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Supply-Demand Imbalances ↑ on a Global Scale During 2020–2022
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Global Production Network Connects Imbalances to Wages and Inflation

(a) Countries

CAN

MYS

MEX

KHM

USA

IND

CHL

ZAF

ARG

IDN

BRAHKG

AUS

PER

PHL

KOR

DNK

NZL

ISL

CHN

NOR

SGP

EST

THA

FIN

AUT

LVA

CZE

LTU

DEU

PRT

HUN

ESP

ITA

MAR

POL

TUN

SVK

ROW

SVN

TUR

CHE

RUS

HRV

GRC

KAZ

BGR

MLT

CYP

ROU

ISR BEL

JPN

FRA

TWN

IRL

SAU

LUX

VNM

NLD

COL

SWE

CRI

GBR

BRN

(b) Industries
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35 industries in 65 countries, giving us a matrix of 2275× 2275 entries
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From Segmented Labor Markets to Aggregate Inflation: Macro-Network Model

Inflation ≈ Aggregate Demand− Network weighted Labor Changes
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EA—Observed headline inflation: 4.69: US—Observed headline inflation: 8.47

Sectoral supply shocks explain 1/2 of EA, 1/3 of US observed inflation
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(a) Euro Area: 45 Sectors (b) U.S. 66 Sectors
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