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,QWURGXFWLRQ

,�WKDQN�WKH�8QLYHUVLW\�RI�'HODZDUH�DQG�/\RQV�&RPSDQLHV IRU�LQYLWLQJ�PH�WR�VSHDN�WRGD\�DW�\RXU�DQQXDO�

IRUXP�RQ�WKH�HFRQRPLF�RXWORRN� ,�VSHQW�D�ODUJH�SDUW�RI�P\�FDUHHU�LQ�3KLODGHOSKLD�DQG�KDG�WKH�SOHDVXUH�RI�

LQWHUDFWLQJ�ZLWK�IDFXOW\�DQG�VWXGHQWV�IURP�WKH�8QLYHUVLW\�RI�'HODZDUH�RQ�D�QXPEHU�RI�RFFDVLRQV���6R�LW�LV�

QLFH�WR�EH�EDFN�

,I�,�KDG�WR�FKRRVH�D�EDQQHU�KHDGOLQH��,�ZRXOG�FKDUDFWHUL]H������DV D�\HDU RI�WUDQVLWLRQV��IRU�WKH�HFRQRP\�

IRU�PRQHWDU\�SROLF\��DQG�IRU�KRZ�ZH�FRPPXQLFDWH�DERXW�SROLF\���, ZRXOG OLNH�WR�VSHQG�P\�WLPH�WKLV�

PRUQLQJ�RQ�VRPH�RI�WKH�IDFWRUV DIIHFWLQJ�WKHVH WUDQVLWLRQV���7KH�YLHZV�,¶OO�SUHVHQW�WRGD\�DUH�P\�RZQ�DQG�

QRW�QHFHVVDULO\�WKRVH�RI�WKH�)HGHUDO�5HVHUYH�6\VWHP�RU�P\�FROOHDJXHV�RQ�WKH�)HGHUDO�2SHQ�0DUNHW�

&RPPLWWHH��

7KH�(FRQRP\

/DVW�\HDU�ZDV�DQRWKHU VWURQJ�RQH�IRU�WKH�8�6��HFRQRP\���7KH�HFRQRP\�KDV�EHHQ�JURZLQJ�DW�DQ�DERYH�

WUHQG�SDFH�IRU�WKH�SDVW�FRXSOH�RI�\HDUV��ZLWK�HVWLPDWHV�VXJJHVWLQJ�WKDW�JURZWK�ZDV�D�VWURQJ�� SHUFHQW�LQ�

����� *URZWK�KDV�EHHQ�VXSSRUWHG�E\�ILVFDO�VWLPXOXV LQ�WKH�IRUP�RI�WD[�FXWV�DQG�KLJKHU�IHGHUDO�

JRYHUQPHQW�VSHQGLQJ��DV�ZHOO�DV�DFFRPPRGDWLYH�ILQDQFLDO�FRQGLWLRQV���/DERU�PDUNHW FRQGLWLRQV�FRQWLQXH�

WR�EH�YHU\�VWURQJ���/DVW�\HDU��WKH�HFRQRP\�DGGHG�PRUH�WKDQ�����PLOOLRQ�MREV��WKDW¶V�RYHU���������MREV�SHU�

PRQWK���,Q�-DQXDU\��SD\UROOV�URVH�E\�PRUH�WKDQ���������MREV���7KH�XQHPSOR\PHQW�UDWH�KDV�EHHQ�DW�RU�

EHORZ�����SHUFHQW�IRU�DOPRVW�D�\HDU��ZKLFK�LV�QHDU�WKH�KLVWRULFDO�ORZV�VHHQ�RYHU�WKH�SDVW����\HDUV DQG�ZHOO�

EHORZ�HVWLPDWHV�RI�LWV�VXVWDLQDEOH�OHYHO�RYHU�WKH�ORQJHU�UXQ���$ORQJ�ZLWK�WKLV�VWURQJ�HPSOR\PHQW�JURZWK��

ZDJHV KDYH DFFHOHUDWHG� DQG�EHFDXVH�WKH�SLFNXS�KDV�EHHQ�LQ�OLQH�ZLWK�SURGXFWLYLW\�JURZWK�DQG�LQIODWLRQ��LW�

KDV�QRW�DGGHG�WR�LQIODWLRQDU\�SUHVVXUHV� $IWHU�VHYHUDO�\HDUV�RI�EHLQJ�EHORZ�WDUJHW��LQIODWLRQ�PRYHG�XS�DQG�

KDV�EHHQ�UHODWLYHO\�VWDEOH�DURXQG�WKH�)20&¶V���SHUFHQW�REMHFWLYH���6R�IURP�WKH�SHUVSHFWLYH�RI�WKH�)HG¶V�

FRQJUHVVLRQDOO\�PDQGDWHG�JRDOV�RI�PD[LPXP�HPSOR\PHQW�DQG�SULFH�VWDELOLW\��WKH�8�6��HFRQRP\�KDV�

SHUIRUPHG�YHU\�ZHOO�
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7R�DFKLHYH�WKLV�SHUIRUPDQFH��VLQFH�'HFHPEHU�������ZKHQ�WKH�H[SDQVLRQ�ZDV�ZHOO�XQGHUZD\��WKH�)20&�

KDV�EHHQ�JUDGXDOO\�PRYLQJ RXU�SROLF\�UDWH� WKH�IHGHUDO�IXQGV�UDWH� XS�IURP�WKH�H[WUDRUGLQDULO\�ORZ OHYHO�

WKDW�ZDV�QHHGHG�WR�DGGUHVV�WKH�*UHDW�5HFHVVLRQ���7KH�FXUUHQW�WDUJHW�UDQJH�IRU�WKH�IHGHUDO�IXQGV�UDWH�LV�

������WR�������SHUFHQW��ZKLFK�LV DW�WKH�ERWWRP�RI�WKH�UDQJH�RI�)20&�SDUWLFLSDQWV¶�HVWLPDWHV�RI�LWV ORQJHU�

UXQ�QHXWUDO�UDWH��D�OHYHO�WKDW�QHLWKHU�VWLPXODWHV�QRU�UHVWULFWV�WKH�HFRQRP\�DQG�LV�FRQVLVWHQW�ZLWK�PD[LPXP�

HPSOR\PHQW�DQG�SULFH�VWDELOLW\� ,Q�DGGLWLRQ�WR�EULQJLQJ�LQWHUHVW�UDWHV�XS�WR�PRUH�QRUPDO�OHYHOV��VLQFH�

2FWREHU�������WKH�)20&�KDV�DOVR�EHHQ�OHWWLQJ�WKH�ORQJHU�WHUP�DVVHWV�WKDW�ZH�SXUFKDVHG�WR�DGG�

DFFRPPRGDWLRQ�WR�DGGUHVV WKH�ILQDQFLDO�FULVLV�DQG�*UHDW�5HFHVVLRQ�JUDGXDOO\�UROO�RII�WKH�)HG¶V�EDODQFH�

VKHHW�

7KH�TXHVWLRQ�LV� ZKHUH�GR�WKH�HFRQRP\ DQG�PRQHWDU\�SROLF\�JR�IURP�KHUH"��$V�,�PHQWLRQHG��,�EHOLHYH�

�����ZLOO�EH�D�\HDU RI�WUDQVLWLRQV� /HW�PH�DGGUHVV�WKH�HFRQRP\�ILUVW��DQG�WKHQ�WXUQ�WR�SROLF\ DQG�

FRPPXQLFDWLRQV�

0\�H[SHFWDWLRQ�LV�WKDW�WKH�HFRQRP\�ZLOO�PDLQWDLQ�LWV�JRRG�SHUIRUPDQFH�LQ��������8QGHUO\LQJ�HFRQRPLF�

IXQGDPHQWDOV�UHPDLQ�VRXQG�� +RXVHKROG�LQFRPHV�KDYH�EHHQ�ULVLQJ��UHIOHFWLQJ�WKH�VWUHQJWK�RI�WKH�MRE�

PDUNHW�DQG�ORZHU�WD[HV���,Q�WKH�DJJUHJDWH��KRXVHKROGV�KDYH�EHHQ�DEOH�WR�LQFUHDVH�VDYLQJV�DQG�WKHLU�GHEW�

OHYHOV�DUH�PDQDJHDEOH��PDNLQJ�IRU�VRXQG�EDODQFH�VKHHWV���2YHUDOO��WKH�EXVLQHVV�VHFWRU�DOVR�UHPDLQV�VRXQG��

ZLWK�IDYRUDEOH�SURILWV�DQG�ORZHU�WD[HV�VXSSRUWLQJ�LQYHVWPHQW�VSHQGLQJ DQG�KLULQJ���,Q�P\�YLHZ��WKH�PRVW

OLNHO\�FDVH�LV�WKDW�WKLV�\HDU��WKH�HFRQRP\�ZLOO�WUDQVLWLRQ�IURP�DERYH�WUHQG�JURZWK�WR�D�VRPHZKDW�VORZHU�

SDFH� LQ�WKH���WR�������SHUFHQW�UDQJH��UHIOHFWLQJ�OHVV�RI�D�ERRVW�IURP�ILVFDO�VWLPXOXV�DQG�OHVV�

DFFRPPRGDWLYH�ILQDQFLDO�FRQGLWLRQV� (PSOR\PHQW�JURZWK�ZLOO�DOVR�VORZ�D�ELW��EXW�LW�ZLOO�UHPDLQ�VWURQJ�

HQRXJK�WR�DEVRUE�WKRVH�HQWHULQJ�WKH�ZRUNIRUFH��DQG�,�H[SHFW�WKH�XQHPSOR\PHQW�UDWH�WR�UHPDLQ�DW�RU�EHORZ�

��SHUFHQW���$V�WKLV�WUDQVLWLRQ�WRZDUG�D�VXVWDLQDEOH�SDFH�RFFXUV��,�H[SHFW�LQIODWLRQ�WR�UHPDLQ�QHDU���SHUFHQW��

ZLWK�WKH�XVXDO�WUDQVLWRU\�XSV�DQG�GRZQV�
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%XW ZLWK�DOO�HFRQRPLF�IRUHFDVWV��WKHUH�DUH�ULVNV���:KLOH�WKH�HFRQRP\ EHJLQV�WKH \HDU�ZLWK�VRXQG�

IXQGDPHQWDOV��LW IDFHV�VRPH FURVV�FXUUHQWV�DQG�KHDGZLQGV� 6XUYH\V�LQGLFDWH�WKDW�KRXVHKROGV�DQG�

EXVLQHVVHV DUH�OHVV�FRQILGHQW�DERXW�WKH HFRQRP\�WKDQ�WKH\�ZHUH��DQG�LQ�WKH�IRXUWK�TXDUWHU�RI�ODVW�\HDU�

LQYHVWRU�VHQWLPHQW�VKLIWHG�DQG�LQYHVWRUV�EHJDQ�SXWWLQJ�VLJQLILFDQW�ZHLJKW�RQ�GRZQVLGH�ULVNV�WR�WKH�

IRUHFDVW���7KH�LQFUHDVH�LQ�YRODWLOLW\��WKH�GHFOLQH�LQ�HTXLW\�SULFHV��DQG�WKH�LQFUHDVH�LQ�FUHGLW�VSUHDGV�RI�

FRUSRUDWH�ERQG�\LHOGV�UHODWLYH�WR�7UHDVXU\�\LHOGV�WKDW RFFXUUHG�LQ�WKH�IRXUWK�TXDUWHU KDYH�SDUWLDOO\�UHYHUVHG�

VLQFH�WKH�VWDUW�RI�WKLV�\HDU���%XW�ULVNV�WR�WKH�RXWORRN�UHPDLQ���*URZWK�DEURDG��LQFOXGLQJ�&KLQD�DQG�(XURSH��

LV�H[SHFWHG�WR�VORZ�WKLV�\HDU��EXW�WKHUH�LV�VRPH�XQFHUWDLQW\�DURXQG�KRZ�PXFK�RI�D�VORZGRZQ�WKHUH�ZLOO�EH���

7KH�SDWK�DQG�RXWFRPH�RI�%UH[LW�DGG�IXUWKHU�XQFHUWDLQW\��DV�GRHV�WKH�RXWFRPH�RI�8�6��WUDGH�DQG�WDULII�

QHJRWLDWLRQV���

7KH�&OHYHODQG�)HGHUDO�5HVHUYH�'LVWULFW�KDV�JUHDWHU�H[SRVXUH�WR�WUDGH��PDQXIDFWXULQJ��DQG�PRWRU�YHKLFOH�

SURGXFWLRQ WKDQ�RWKHU�SDUWV�RI�WKH�FRXQWU\���7KH�PDMRULW\�RI�RXU�EXVLQHVV�FRQWDFWV�UHSRUW�WKDW�ZKLOH�WKHLU�

FRQFHUQV�DERXW�WUDGH�SROLF\�DQG�JOREDO�JURZWK�DUH�ULVLQJ��WKH\�KDYH�QRW�\HW�GHIHUUHG�RU�FDQFHOHG�SODQQHG�

LQYHVWPHQW�EHFDXVH�RI�WKH�XQFHUWDLQW\���+RZHYHU��VRPH�ILUPV��LQFOXGLQJ�ODUJHU�PXOWLQDWLRQDO�ILUPV� KDYH�

EHFRPH�PRUH�KHVLWDQW���6KRXOG�WKH�VORZGRZQ�LQ�WKH�HFRQRPLHV�RI�RXU�PDMRU�WUDGLQJ�SDUWQHUV��LQFOXGLQJ�

&KLQD�DQG�*HUPDQ\��EH�VKDUSHU�WKDQ�H[SHFWHG�RU�VKRXOG�WKH�FRQWLQXHG�XQFHUWDLQW\�SHUVXDGH�PRUH�ILUPV�WR�

WDNH�D�ZDLW�DQG�VHH�DWWLWXGH��8�6��JURZWK�PD\�VORZ�PRUH�WKDQ�DQWLFLSDWHG���2I�FRXUVH��D�IDYRUDEOH�

UHVROXWLRQ�WR�VRPH�RI�WKH�XQFHUWDLQW\�FRXOG�EXR\�VHQWLPHQW�DQG�OHDG�WR�D�SLFNXS�LQ�LQYHVWPHQW�DQG�

VWURQJHU�WKDQ�H[SHFWHG�JURZWK�LQ�WKH�8�6�

2YHUDOO��LQ�P\�YLHZ�WKH�PRVW�OLNHO\�RXWFRPH�LV�WKDW�WKH�HFRQRPLF�H[SDQVLRQ�ZLOO�FRQWLQXH�WKLV�\HDU��ZLWK�

JURZWK�WUDQVLWLRQLQJ�WR�D�PRUH�VXVWDLQDEOH�SDFH��DW�RU�VOLJKWO\�DERYH�WUHQG��EXW�WKH�ULVNV�DURXQG�WKH�

IRUHFDVW��LQFOXGLQJ�VORZLQJ�JOREDO�JURZWK��XQFHUWDLQW\�RYHU�WUDGH�SROLF\��WLJKWHU�ILQDQFLDO�FRQGLWLRQV��DQG�

WKH�FKDQJHV�LQ�EXVLQHVV�DQG�FRQVXPHU�VHQWLPHQW��EHDU�ZDWFKLQJ�
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0RQHWDU\�3ROLF\

:KDW�GRHV�WKLV�PHDQ�IRU�PRQHWDU\�SROLF\"��6LPLODU�WR�WKH HFRQRP\¶V WUDQVLWLRQ�WRZDUG�D�PRUH�VXVWDLQDEOH�

SDFH��PRQHWDU\�SROLF\ LV�DOVR�WUDQVLWLRQLQJ�

$W�LWV�-DQXDU\�PHHWLQJ��WKH�)20&�GHFLGHG�WR�NHHS�WKH�WDUJHW�UDQJH�IRU�WKH�IHGHUDO�IXQGV�UDWH DW�������WR�

������SHUFHQW��DQG�ZH�KDYH�DGRSWHG�D�ZDLW�DQG�VHH�DSSURDFK�UHJDUGLQJ�IXWXUH�UDWH�DGMXVWPHQWV���,�IXOO\�

VXSSRUWHG�WKLV�GHFLVLRQ�EHFDXVH�,�EHOLHYH�WKDW�SROLF\��IRU�WKH�WLPH�EHLQJ��LV�ZHOO�FDOLEUDWHG�WR�WKH�HFRQRPLF�

RXWORRN�DQG�WKH�ULVNV�DURXQG�WKDW�RXWORRN��

:KHQ�WKH�HFRQRP\�ZDV�JURZLQJ�ZHOO�DERYH�WUHQG��ODERU PDUNHW�FRQGLWLRQV�ZHUH�FRQWLQXLQJ�WR�WLJKWHQ��

LQIODWLRQ�ZDV�PRYLQJ�WR�WDUJHW��DQG�WKH�IXQGV�UDWH�ZDV�YHU\�ORZ��SROLF\�GHFLVLRQV�ZHUH�IDLUO\�

VWUDLJKWIRUZDUG���7KH�)20&¶V�VWUDWHJ\�ZDV�WR�FRQWLQXH�WR�JUDGXDOO\�UHGXFH WKH�H[WUDRUGLQDU\�

DFFRPPRGDWLRQ�WKDW�KDG�EHHQ�SXW LQ�SODFH�WR�DGGUHVV�WKH�*UHDW�5HFHVVLRQ���

1RZ�ZH�KDYH�HQWHUHG�D�QHZ�SKDVH�± RXU�SROLF\�GHFLVLRQV�DUH�OHVV�VWUDLJKWIRUZDUG DQG�ZH�DUH�WUDQVLWLRQLQJ

EDFN�WR�QRUPDO�PRQHWDU\�SROLF\PDNLQJ�� 7KH�UHGXFWLRQ�LQ�DFFRPPRGDWLRQ�KDV�EURXJKW�RXU�SROLF\�UDWH WR

WKH�ORZHU�HQG�RI�WKH�UDQJH�RI�)20&�SDUWLFLSDQWV¶�HVWLPDWHV�RI�LWV�ORQJHU�UXQ�QHXWUDO�UDWH��DOWKRXJK WKHUH�LV�

XQFHUWDLQW\�DURXQG�WKH�H[DFW�OHYHO�RI�WKH�SROLF\�UDWH�WKDW�LV�FRQVLVWHQW�ZLWK�D�QHXWUDO�VWDQFH���,Q�DGGLWLRQ��

RXU�PRVW�UHFHQW�SROLF\�UDWH�LQFUHDVHV�DUH�VWLOO�ZRUNLQJ�WKHPVHOYHV�WKURXJK�WKH�HFRQRP\��DQG�ZH�DUH�

JUDGXDOO\�UHGXFLQJ�WKH�ORQJHU�WHUP�DVVHWV�RQ�RXU�EDODQFH�VKHHW��ZKLFK�OLNHO\�LV�SXWWLQJ�VRPH�XSZDUG�

SUHVVXUH�RQ�WHUP�SUHPLD�DQG��WKHUHIRUH��RQ�ORQJHU�WHUP�LQWHUHVW�UDWHV��

:LWK�UHVSHFW�WR�RXU�PRQHWDU\�SROLF\�JRDOV�RI�SULFH�VWDELOLW\�DQG�PD[LPXP�HPSOR\PHQW��WKH�HFRQRP\�LV�LQ�

D�YHU\�JRRG�VSRW���*URZWK�LV�VORZLQJ�IURP�DQ�DERYH�WUHQG�SDFH WRZDUG�D�PRUH�VXVWDLQDEOH�SDFH��DQG�ODERU�



�

PDUNHWV�DUH�VWURQJ���:KLOH�WKH�XQHPSOR\PHQW�UDWH�LV�ORZHU�WKDQ�WKH�OHYHO�WKDW�LV�VXVWDLQDEOH�LQ�WKH�ORQJHU�

UXQ��LQIODWLRQ�LV�QHDU���SHUFHQW�DQG�GRHV�QRW�VKRZ�VLJQV�RI�DSSUHFLDEO\�ULVLQJ���

,Q�P\�YLHZ��PRQHWDU\�SROLF\�GRHV�QRW�DSSHDU�WR�EH�IDU�EHKLQG�RU�IDU�DKHDG�RI�WKH�FXUYH���7KLV�HQYLURQPHQW�

JLYHV�XV�WKH�RSSRUWXQLW\�WR�FRQWLQXH�WR�JDWKHU�LQIRUPDWLRQ�RQ�WKH�HFRQRP\�DQG�DVVHVV�RXU�PHGLXP�UXQ�

IRUHFDVW�DQG�WKH�ULVNV DURXQG�WKDW�IRUHFDVW��EHIRUH�PDNLQJ�DQ\�IXUWKHU�DGMXVWPHQWV�LQ�WKH�SROLF\�UDWH�� 7KLV�

LQIRUPDWLRQ�LQFOXGHV�WKH�RIILFLDO�VWDWLVWLFV��ILQDQFLDO�PDUNHW�LQGLFDWRUV��WKH�VXUYH\�HYLGHQFH�RQ�HFRQRPLF�

DFWLYLW\�DQG�VHQWLPHQW��DQG�UHSRUWV�IURP�RXU�UHJLRQDO�FRQWDFWV���7KH�DQHFGRWDO�LQIRUPDWLRQ�ZH�JDWKHU�IURP�

RXU�FRQWDFWV�ZLOO�EH�SDUWLFXODUO\�XVHIXO LQ�KHOSLQJ�XV�XQGHUVWDQG KRXVHKROG�DQG�EXVLQHVV�VHQWLPHQW�DQG�

KRZ�ERWK�VHFWRUV�DUH�GHDOLQJ�ZLWK�VRPH�RI�WKH�XQFHUWDLQWLHV�FORXGLQJ�WKH�RXWORRN�

,I�WKH�HFRQRP\�SHUIRUPV�DORQJ�WKH�OLQHV�WKDW�,¶YH�RXWOLQHG�DV�PRVW�OLNHO\��WKH�IHG�IXQGV�UDWH�PD\�QHHG�WR�

PRYH�D�ELW�KLJKHU�WKDQ�FXUUHQW�OHYHOV���%XW�LI�VRPH�RI�WKH�GRZQVLGH�ULVNV�WR�WKH�IRUHFDVW�PDQLIHVW

WKHPVHOYHV��DQG�WKH�HFRQRP\�WXUQV�RXW�WR�EH�ZHDNHU�WKDQ�H[SHFWHG�DQG�MHRSDUGL]HV�RXU�GXDO�PDQGDWH�

JRDOV��,�ZLOO�QHHG�WR�DGMXVW�P\�RXWORRN�DQG�SROLF\�YLHZV���6R�WKH�HFRQRP\�LV�JRLQJ�WR�JLYH�XV D�JRRG�

VHQVH�RI�ZKHWKHU�SROLF\�LV�ZKHUH�LW�QHHGV�WR�EH�RU�ZKHWKHU�IXUWKHU�DFWLRQ�LV�QHHGHG���

,Q�DGGLWLRQ WR�QRUPDOL]LQJ�LQWHUHVW�UDWHV��WKH�)20&�KDV DOVR�EHHQ�OHWWLQJ�WKH�ORQJHU�WHUP�DVVHWV�RQ�RXU�

EDODQFH�VKHHW�UROO�RII��DQG�EDQN�UHVHUYHV�DUH�GRZQ�FRQVLGHUDEO\�IURP�WKHLU�SHDN�OHYHO���$V�WKH�)20&�

DQQRXQFHG�LQ�-DQXDU\��ZH�SODQ�WR�FRQWLQXH�WR�XVH�RXU�FXUUHQW�RSHUDWLQJ�IUDPHZRUN�IRU�LPSOHPHQWLQJ�

PRQHWDU\�SROLF\���$W�FRPLQJ�PHHWLQJV��ZH�ZLOO�EH�ILQDOL]LQJ�RXU�SODQV�IRU�HQGLQJ�WKH�EDODQFH�VKHHW�UXQRII�

DQG�FRPSOHWLQJ�EDODQFH�VKHHW�QRUPDOL]DWLRQ��

6R�ZLWK�UHVSHFW�WR�ERWK�RXU�SROLF\�UDWH�VHWWLQJ�DQG�RXU�EDODQFH�VKHHW��ZH�DUH�WUDQVLWLRQLQJ�EDFN�WR�QRUPDO�

PRQHWDU\�SROLF\PDNLQJ�

� 6HH�7UDQVFULSW�RI�&KDLUPDQ�3RZHOO¶V�3UHVV�&RQIHUHQFH��-DQXDU\�����������
�KWWSV���ZZZ�IHGHUDOUHVHUYH�JRY�PHGLDFHQWHU�ILOHV�)20&SUHVFRQI���������SGI��
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0RQHWDU\�3ROLF\�&RPPXQLFDWLRQV

$QG�ZLWK�WKLV�WUDQVLWLRQ��RXU�SROLF\�FRPPXQLFDWLRQV�ZLOO�EH WUDQVLWLRQLQJ�DV�ZHOO� 7KH�)20&¶V

FRPPXQLFDWLRQV�DERXW PRQHWDU\�SROLF\�GHFLVLRQV DUH LPSRUWDQW�IRU�D�FRXSOH�RI�UHDVRQV���)LUVW��ZKLOH�

&RQJUHVV�KDV�VHW�WKH�)HG¶V�JRDOV��LW�KDV�DOVR�ZLVHO\�JLYHQ�WKH�)HG�LQGHSHQGHQFH�LQ�PDNLQJ�PRQHWDU\�

SROLF\�GHFLVLRQV�LQ�SXUVXLW�RI�WKRVH�JRDOV���,QVXODWLQJ�PRQHWDU\�SROLF\�GHFLVLRQV�IURP�VKRUW�UXQ�SROLWLFDO�

LQWHUIHUHQFH�EXW�KROGLQJ�SROLF\PDNHUV�DFFRXQWDEOH�IRU�WKRVH GHFLVLRQV�\LHOGV�EHWWHU�HFRQRPLF�RXWFRPHV���

,Q�RUGHU�WR�EH�KHOG DFFRXQWDEOH��SROLF\PDNHUV�QHHG�WR�H[SODLQ�WKHLU�GHFLVLRQV��WKHLU�DVVHVVPHQW RI�

HFRQRPLF�FRQGLWLRQV� DQG�WKHLU�RXWORRN�IRU�WKH�HFRQRP\ DQG�WKH�ULVNV�WR�WKH RXWORRN�

&OHDU�FRPPXQLFDWLRQV�DOVR�PDNH�PRQHWDU\�SROLF\�PRUH�HIIHFWLYH���:KHQ�KRXVHKROGV��EXVLQHVVHV��DQG�

LQYHVWRUV KDYH D�EHWWHU�VHQVH�RI�KRZ�PRQHWDU\�SROLF\�LV�OLNHO\�WR�FKDQJH FRQGLWLRQDO�RQ�WKH�RXWORRN��WKH\�

FDQ�PDNH�EHWWHU�HFRQRPLF�DQG�ILQDQFLDO�GHFLVLRQV�

,Q�UHVSRQVH�WR WKH�*UHDW�5HFHVVLRQ��WKH�)20&�JDYH�IDLUO\�H[SOLFLW�JXLGDQFH�DERXW�WKH�IXWXUH�SDWK�RI�

LQWHUHVW�UDWHV���:LWK�QR�IXUWKHU�URRP�WR�UHGXFH�LQWHUHVW�UDWHV��WKLV�IRUZDUG�JXLGDQFH�ZRUNHG�QRW�RQO\�DV�D�

FRPPXQLFDWLRQ�GHYLFH�EXW�DOVR�DV�D�SROLF\�WRRO���5HDVVXULQJ WKH�SXEOLF�WKDW WKH�IHG�IXQGV�UDWH ZRXOG�EH�

NHSW�YHU\�ORZ�XQWLO�WKH�HFRQRP\�LPSURYHG SXW�GRZQZDUG�SUHVVXUH�RQ�ORQJHU�WHUP�LQWHUHVW�UDWHV DQG�PDGH�

PRQHWDU\�SROLF\�PRUH�DFFRPPRGDWLYH��

$V�WKH�HFRQRPLF�H[SDQVLRQ�WRRN�KROG��WKH�)20&�QR�ORQJHU�QHHGHG�WR�XVH�IRUZDUG�JXLGDQFH�DV�D�SROLF\�

WRRO WR�DGG�PRQHWDU\�DFFRPPRGDWLRQ���(FRQRPLF�FRQGLWLRQV�DQG�WKH�RXWORRN�LQGLFDWHG�WKDW�RXU�SROLF\�UDWH�

� )RU�IXUWKHU�GLVFXVVLRQ�RI�WKH�IRUPV�RI�IRUZDUG�JXLGDQFH�XVHG�E\�WKH�)20&� VHH�/RUHWWD�-��0HVWHU��³5HFHQW�
'HYHORSPHQWV�LQ�8�6��0RQHWDU\�3ROLF\��)URP�([WUDRUGLQDU\�%DFN�WR�2UGLQDU\�´�UHPDUNV�DW�WKH�*,&�&HQWUDO�
%DQNLQJ�6HULHV��1HZ�3ROLFLHV�IRU�WKH�3RVW�&ULVLV�(UD��%DQTXH�GH�)UDQFH��3DULV� )UDQFH��0DUFK����������
�KWWSV���ZZZ�FOHYHODQGIHG�RUJ�QHZVURRP�DQG�HYHQWV�VSHHFKHV�VS����������UHFHQW�GHYHORSPHQWV�LQ�XV�PRQHWDU\�
SROLF\��DQG�/RUHWWD�-��0HVWHU��³)RUZDUG�*XLGDQFH�LQ�([WUDRUGLQDU\�7LPHV��LQ�1RUPDO�7LPHV��DQG�%HWZL[W�WKH�7ZR�´�
0RQH\�0DUNHWHHUV�RI�1HZ�<RUN�8QLYHUVLW\��,QF���1HZ�<RUN��1<��1RYHPEHU����������
�KWWSV���ZZZ�FOHYHODQGIHG�RUJ�QHZVURRP�DQG�HYHQWV�VSHHFKHV�VS����������IRUZDUG�JXLGDQFH�LQ�H[WUDRUGLQDU\�
WLPHV�DVS[�
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ZRXOG�OLNHO\�QHHG�WR�EH�RQ�DQ�XSZDUG�SDWK�WR�SURPRWH�RXU�PRQHWDU\�SROLF\�JRDOV���6R�LQ�WKH�LQWHUHVW�RI�

WUDQVSDUHQF\��RXU�SROLF\�VWDWHPHQWV�VWLOO�RIIHUHG�VRPH�JXLGDQFH�DERXW�WKLV H[SHFWHG�SDWK�RI�WKH�IHGHUDO�

IXQGV�UDWH�

1RZ��DV�ZH�DSSURDFK�QRUPDO�SROLF\PDNLQJ��RXU�FRPPXQLFDWLRQ�QHHGV�WR�WUDQVLWLRQ EHFDXVH�WKHUH�LV�OHVV�

FHUWDLQW\�DERXW�WKH�IXWXUH�SDWK�RI�SROLF\���7KH�HFRQRP\�LV�G\QDPLF� DQG WKH�IXWXUH�SDWK�RI�SROLF\�ZLOO�

GHSHQG�RQ�KRZ�HFRQRPLF�DQG�ILQDQFLDO FRQGLWLRQV�DFWXDOO\�FKDQJH�RYHU�WLPH���7KRVH FKDQJHV�FDQQRW�EH

IXOO\�NQRZQ�LQ�DGYDQFH��VR�SROLF\�FDQQRW�EH�SUH�VHW���6RPH�KDYH�XVHG�WKH�WHUP ³GDWD�GHSHQGHQW´�

SROLF\PDNLQJ� EXW�LW LV�LPSRUWDQW�WR�NQRZ�ZKDW�WKLV�WHUP�PHDQV�DQG�ZKDW�LW�GRHVQ¶W PHDQ���,W�GRHVQ¶W�

PHDQ�WKDW�SROLF\�ZLOO UHDFW�WR�HYHU\�VKRUW�UXQ�FKDQJH�LQ�WKH�GDWD���6RPH�VKRFNV WKDW�KLW�WKH�HFRQRP\ ZLOO�

UHVXOW�LQ�DQ�DFFXPXODWLRQ�RI�LQIRUPDWLRQ�WKDW�FKDQJHV WKH�PHGLXP�UXQ�RXWORRN�IRU�WKH�HFRQRP\�DQG�WKH�

ULVNV�DURXQG�WKH�RXWORRN�LQ�VXFK�D�ZD\�WKDW PRQHWDU\�SROLF\�ZLOO�ZDQW WR�UHVSRQG���%XW�VRPH�VKRFNV�ZLOO�

QRW�PDWHULDOO\�FKDQJH�WKH�RXWORRN�RU�SROLF\PDNHUV¶�YLHZV RI�DSSURSULDWH�SROLF\�

³'DWD�GHSHQGHQW´ DOVR GRHVQ¶W�PHDQ�WKDW�SROLF\PDNHUV ZLOO�EH�XQV\VWHPDWLF LQ�WKHLU�DSSURDFK�WR�

SROLF\PDNLQJ���3ROLF\�QHHGV�WR EH�IOH[LEOH�WR�UHVSRQG�WR�FKDQJHV�LQ�HFRQRPLF�DQG�ILQDQFLDO�GHYHORSPHQWV�

WKDW�LQIRUP�WKH�RXWORRN��EXW�WKH�UHVSRQVH�VKRXOG�EH�IDLUO\�SUHGLFWDEOH�DQG�QRW�D�VXUSULVH LI WKRVH�

GHYHORSPHQWV�RFFXU�

7KH�FRPPXQLFDWLRQ�FKDOOHQJH��WKHQ��LV�WR�JLYH�WKH�SXEOLF�D�JRRG�VHQVH�RI�KRZ�SROLF\�LV�OLNHO\�WR�UHVSRQG�

FRQGLWLRQDO RQ�KRZ�WKH�HFRQRP\�HYROYHV�ZLWKRXW�LPSO\LQJ�WKDW�SROLF\�LV�SUH�FRPPLWWHG�WR�D�SDUWLFXODU�

SDWK�UHJDUGOHVV RI�KRZ�WKH�HFRQRP\�HYROYHV���2XU�SROLF\�VWDWHPHQW�FDQ�KHOS�WR�GR�WKLV�LI�LW GRHV�WKUHH�

WKLQJV������GLVFXVVHV D�FRQVLVWHQW�VHW�RI�IDFWRUV WKDW�LQIRUP�RXU�RXWORRN��ULVNV��DQG SURJUHVV�WRZDUG�RXU�

PRQHWDU\�SROLF\�JRDOV������GHVFULEHV KRZ�DFFXPXODWHG�FKDQJHV�LQ�WKRVH�HFRQRPLF�DQG�ILQDQFLDO�

FRQGLWLRQV�KDYH�RU�KDYH�QRW�DIIHFWHG RXU�RXWORRN�DQG�ULVN�DVVHVVPHQW�VLQFH�RXU ODVW�PHHWLQJ� DQG�



�

��� SRLQWV WR�WKLV�UHODWLRQVKLS�EHWZHHQ�DFFXPXODWHG�LQIRUPDWLRQ�DQG�RXU�RXWORRN�DQG�ULVN�DVVHVVPHQW DV�

WKH�UDWLRQDOH�IRU�RXU SROLF\�GHFLVLRQ�

7KH�)20&¶V�6XPPDU\�RI�(FRQRPLF�3URMHFWLRQV�FDQ�DOVR�KHOS�LQIRUP�WKH�SXEOLF�DERXW�WKH�)20&¶V�

RXWORRN�IRU�WKH�HFRQRP\�DQG�SROLF\��EXW�LW�LV�YHU\�LPSRUWDQW�WR�NQRZ�ZKDW�WKHVH�SURMHFWLRQV DUH�DQG�ZKDW�

WKH\�DUH QRW���)RXU�WLPHV�D \HDU��HDFK�)20&�SDUWLFLSDQW�VXEPLWV�SURMHFWLRQV�RI�WKH�PRVW�OLNHO\�RXWFRPHV�

IRU�UHDO�RXWSXW�JURZWK��WKH�XQHPSOR\PHQW�UDWH��LQIODWLRQ��DQG�FRUH�LQIODWLRQ� FRQGLWLRQDO�RQ�WKH�SDWK�RI�

SROLF\�WKDW�HDFK�SDUWLFLSDQW�VHHV�DV�OLNHO\�WR�EH�DSSURSULDWH�IRU�SURPRWLQJ�RXU�SROLF\�JRDOV���7KH�)20&�

SURYLGHV�VXPPDU\�LQIRUPDWLRQ� LQFOXGLQJ�WKH�PHGLDQ��FHQWUDO�WHQGHQF\��DQG�UDQJH�RI�SURMHFWLRQV�IRU�HDFK�

YDULDEOH�DFURVV�SDUWLFLSDQWV� DV�ZHOO�DV�D GRW�SORW�RI�LQIRUPDWLRQ RQ�WKH�SROLF\�SDWKV WKDW�LQGLYLGXDO�)20&�

SDUWLFLSDQWV�YLHZ�DV�DSSURSULDWH���7KH�PHGLDQ�SDWK�SURYLGHV�D�UHDVRQDEOH�YLHZ�DFURVV�SDUWLFLSDQWV�RI�WKH�

&RPPLWWHH¶V�FXUUHQW�DVVHVVPHQW�RI�DSSURSULDWH�SROLF\�JLYHQ�WKH�VWDWH�RI�WKH�HFRQRP\�DQG�H[SHFWHG�

GHYHORSPHQWV� %XW�WKLV�SDWK�LV�QRW�D�FRPPLWPHQW���:KHQ�HFRQRPLF�DQG�ILQDQFLDO�FRQGLWLRQV�HYROYH�

GLIIHUHQWO\�WKDQ�H[SHFWHG��SROLF\�PD\�QHHG�WR�EH�VHW GLIIHUHQWO\�WKDQ�SUHYLRXVO\�DQWLFLSDWHG���7KLV�

KDSSHQHG�LQ�ERWK������DQG�������ZKHQ�WKH�)20&�HQGHG�XS�UDLVLQJ�WKH�IXQGV�UDWH�IHZHU�WLPHV�WKDQ�

DQWLFLSDWHG�LQ�WKH�PHGLDQ�SURMHFWLRQ�PDGH�LQ�0DUFK�RI�WKRVH�\HDUV�� 7KH�IDFW�WKDW�WKH�GRWV�FDQ�FKDQJH�RYHU�

WLPH�EHFDXVH�RI�HFRQRPLF�GHYHORSPHQWV�LV�D�GHVLJQ�IHDWXUH��QRW�D�IODZ�

,QFOXGHG�ZLWK�WKH�SURMHFWLRQV�DUH�FKDUWV LOOXVWUDWLQJ�WKH�XQFHUWDLQW\�EDQGV DURXQG�WKH�PHGLDQ�SURMHFWLRQV�

RI�HDFK�YDULDEOH��LQFOXGLQJ�WKH�PHGLDQ�SROLF\�SDWK�� 7KHVH�XQFHUWDLQW\�EDQGV�GHVHUYH�PRUH�DWWHQWLRQ���

7KH\�DUH�D�JRRG�LOOXVWUDWLRQ�RI�WKH�UHDVRQDEOH�DPRXQW�RI�YDULDWLRQ�WR�H[SHFW�LQ�WKH�SURMHFWLRQV���7KH�EDQGV

JHW�ZLGHU DV�WKH�SURMHFWLRQ�KRUL]RQ�H[WHQGV�EHFDXVH�WKH�IXWXUH�LV�XQFHUWDLQ�DQG�WKH�HFRQRP\�FDQ�HYROYH�LQ�

XQH[SHFWHG�ZD\V���7KH�XQFHUWDLQW\�EDQG�DURXQG�WKH�PHGLDQ�SROLF\�SDWK�LV�D�JRRG�UHPLQGHU�WKDW�SROLF\�LV�

QRW�SUH�VHW���,I�WKH�HFRQRP\�GRHV�HYROYH�LQ�DQ�XQDQWLFLSDWHG�ZD\��SROLF\�ZLOO�QHHG�WR�UHVSRQG�LQ�DQ�

� 7KH�)20&�EHJDQ�SURYLGLQJ�FKDUWV�ZLWK�WKH�FRQILGHQFH�EDQGV�DURXQG�WKH�PHGLDQ�SURMHFWLRQV�LQ�WKH�0DUFK������
6XPPDU\�RI�(FRQRPLF�3URMHFWLRQV���)RU�WKH�ODWHVW�FKDUWV��VHH�WKH�6XPPDU\�RI�(FRQRPLF�3URMHFWLRQV�VHFWLRQ�RI�
)20&��³0LQXWHV�RI�WKH�)HGHUDO�2SHQ�0DUNHW�&RPPLWWHH�´�'HFHPEHU������������
�KWWSV���ZZZ�IHGHUDOUHVHUYH�JRY�PRQHWDU\SROLF\�ILOHV�IRPFPLQXWHV���������SGI�



�

DSSURSULDWH DQG�V\VWHPDWLF�ZD\� 6R�RXU�DQWLFLSDWHG�SROLF\�SDWK�PD\�FKDQJH�RYHU�WLPH�DV�WKH�HFRQRP\�

HYROYHV���%XW�WKLV�LV�QRUPDO�PRQHWDU\�SROLF\PDNLQJ�

6XPPDU\

,Q�VXPPDU\�������ZLOO�EH�D�\HDU�RI�WUDQVLWLRQV IRU�WKH�HFRQRP\��IRU�PRQHWDU\�SROLF\��DQG�IRU�PRQHWDU\�

SROLF\�FRPPXQLFDWLRQV���,Q�P\�YLHZ��WKH�PRVW�OLNHO\�FDVH�WKLV�\HDU LV�WKDW WKH�HFRQRP\�ZLOO�WUDQVLWLRQ�

WRZDUG�D�PRUH�VXVWDLQDEOH�SDFH�RI�JURZWK��ZLWK�FRQWLQXHG�VWUHQJWK�LQ�ODERU�PDUNHWV�DQG�LQIODWLRQ�QHDU���

SHUFHQW���%XW�ZH�PXVW�UHPDLQ�DWWHQWLYH�WR VHYHUDO�ULVNV�WR�WKH�RXWORRN��LQFOXGLQJ�WKH�VORZGRZQ�LQ�JOREDO�

JURZWK� XQFHUWDLQW\�RYHU�WUDGH�SROLF\��WLJKWHU�ILQDQFLDO�FRQGLWLRQV��DQG�WKH�FKDQJHV�LQ�EXVLQHVV�DQG�

FRQVXPHU�VHQWLPHQW� :H�DUH�WUDQVLWLRQLQJ�WRZDUG�QRUPDO�PRQHWDU\�SROLF\PDNLQJ�ZKHUH�WKH�IXWXUH�SDWK�

RI�SROLF\�LV GHWHUPLQHG�E\�KRZ�FKDQJHV�LQ�HFRQRPLF�DQG�ILQDQFLDO�FRQGLWLRQV�DIIHFW�WKH�PHGLXP�UXQ�

RXWORRN�DQG�ULVNV�DURXQG�WKDW�RXWORRN���:LWK�WKH�IHGHUDO�IXQGV UDWH�QRZ�DW�WKH�ORZHU�HQG�RI�WKH�UDQJH�RI�

)20&�SDUWLFLSDQWV¶�HVWLPDWHV�RI�LWV�ORQJHU�UXQ�QHXWUDO�OHYHO�DQG�ZLWK�PRQHWDU\�SROLF\�QHLWKHU�DKHDG�RI�

QRU�EHKLQG�WKH�FXUYH� ZH�FDQ�WDNH�WKH�WLPH WR�PDNH�WKDW�DVVHVVPHQW���2XU�PRQHWDU\�SROLF\�

FRPPXQLFDWLRQV�DUH�DOVR�WUDQVLWLRQLQJ�ZLWK�OHVV�HPSKDVLV�RQ�IRUZDUG�JXLGDQFH DERXW�IXWXUH�LQWHUHVW�UDWH�

PRYHV DQG�PRUH�IRFXV�RQ�WKH�HFRQRPLF�DQG�ILQDQFLDO�LQIRUPDWLRQ�WKDW�DIIHFWV�RXU PHGLXP�UXQ RXWORRN�

DQG�RQ�KRZ�SROLF\�LV�OLNHO\�WR�UHVSRQG�WR�FKDQJHV�LQ�WKH�RXWORRN DQG�ULVNV��


