STATE OF BANKING, 2016

Though some banking metrics moved positively in
2015, the industry is challenged, and there are signs
that bankers expect some trouble.

Bank year-end profits increased nationwide and in the Fourth Federal Reserve
District every year from 2009 to 2013, pulled back slightly in 2014, and have
since rebounded.
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Commercial and industrial loans outstanding has increased each quarter since at
least the one that ended June 30, 2011, both nationwide and in the Fourth District.*
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As a percentage of total loans, provisions for loan and lease losses increased for
the nation as of year-end 2015 after falling since 2009. For the Fourth District,*
declines in provisions have shown signs of slowing. l
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The amount of cash and held-to-maturity securities, namely, US Treasuries, that “
banks hold has grown enormously in the past decade.
12.31.2005 12.31.2010 12.31.2015 10-year change

Highly liquid assets**

0,
FOURTH DISTRICT 35,777,577,000 45,492,868,000 148,977,087,000 316.40%

Highly liquid assets**
NATION

561,712,055,000 1,095,866,798,000 | 2,538,496,397,000 351.92%

**Highly liquid assets are composed of cash and held-to-maturity securities that include US Treasuries.

*The Fourth Federal Reserve District comprises Ohio, western Pennsylvania, the northern panhandle of West Virginia, and eastern Kentucky.

Source: Call Report data.
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