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Ohio’s Labor Market

–10

–5

0

5

10

0 3 6 9 12 15 18 21 24 27 30 33 36 39 42 45 48 51

BUSINESS CYCLE PATTERNS: OHIO EMPLOYMENTb
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MANUFACTURING EMPLOYMENT IN OHIOa
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NOTE: Data are seasonally adjusted.
a. Shaded bars indicate recessions.
b. Shaded band indicates a 95% confidence interval for Ohio’s 1948–2001 average.
SOURCE: U.S. Department of Labor, Bureau of Labor Statistics.

Throughout this recovery, Ohio has

had the most stubbornly high unem-

ployment rate of any Fourth District

state. Ohio’s rate has exceeded 6% in

all but one month since January

2003, whereas the U.S. unemploy-

ment rate has fallen from more than

6% in mid-2003 to 5.0% this June. 

The state’s poorer performance is

also apparent in nonfarm employ-

ment. This measure shows that for

every business cycle in the postwar

period (excluding the current one),

Ohio recovered its lost employment

an average of 2
3/4 years from the start

of a recession. But, after four years,

Ohio’s employment has yet to return

to its level before the 2001 recession.

Although this prolonged period of

sluggishness relative to historical

norms has prevailed nationwide,

Ohio has suffered more than most

states, having posted the fourth-

worst employment performance

since the 2001 recession began.

An important difference between

Ohio and the nation concerns the

manufacturing sector’s share of total

employment. Both the state and the

nation have lost roughly 16% of their

manufacturing jobs since the start of

the 2001 recession, but manufactur-

ing makes up about 15% of Ohio’s

employment versus 11% of the na-

tion’s. Unfortunately, nonmanufactur-

ing employment growth has also been

weaker in Ohio than in the nation.
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