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Household Financial Conditions
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CREDIT CARD LOSS RATES AND
PERSONAL BANKRUPTCY FILINGS
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CHANGES IN CREDIT CARD TERMS
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CONSUMER INTEREST RATES
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CONSUMER DELINQUENCIESa
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a. Loans past due 30 days or more as a percentage of loans outstanding.
b. Mean response of banks where 1= substantially weaker; 2 = moderately weaker; 3 = about the same; 4 = moderately stronger; and 5 = substantially stronger.
c. Total domestic assets of $20 billion or more.
SOURCES: Board of Governors of the Federal Reserve System, Senior Loan Officer Opinion Survey on Lending Practices; Federal Deposit Insurance
Corporation, Quarterly Banking Profile; American Bankers Association, Consumer Credit Delinquency Bulletin; Mortgage Bankers Association of America,
National Delinquency Survey; and Bank Rate Monitor.

Household financial indicators
show little change compared to pre-
vious months. Personal bankruptcy
filings declined slightly, dropping
21,014 to 314,564, while credit card
loss rates increased somewhat to
4.38%. Consumer delinquencies on
bank credit cards and installment
loans scarcely increased. Late pay-
ments on mortgage loans showed
no change from previous figures. 

Bank loan officers indicated a
minor tightening in the credit card
terms offered to customers. Credit
limits remained steady at large banks
and tightened slightly at other banks.
Minimum payments on credit cards
displayed a minor increase. Interest
rates increased slightly relative to the
cost of funds at all reporting banks. 

During the last few weeks of 1999,
interest rates on home mortgages

continued the upward trend seen
throughout 1999. The overall in-
crease during 1999 in 15- and 30-
year home mortgage rates was ap-
proximately 130 basis points (bp).
During the same period, one-year
adjustable-rate mortgages increased
approximately 100 bp, whereas in-
terest rates on home equity lines of
credit rose nearly 50 bp. 
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