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Since the early 1990s. tremendous 
strides ha1.e heen ~nacle in improv- 
ing minorit). access to mortgage 
creclit. I3asecl o n  clatzt ~nacle :t\.:iil- 
able t l ~ r o ~ ~ g h  the I-Iome Mortg:tge 
13isclosure Act (I-IMIIA), zt\\. clenial 
rates of' hlacli anel Hisp:~nic ~iiort- 
gage  applicants ill  tlie Cle\.el;tncl 
area \\.ere nearly h:~lvccl I,et\\.een 
1990 :inel 1995. the latest yeztr for 
which data are ;t\.ailahle. 

Of course, these r;i\v clcni;ll rate 
disparities tell onl?. pzut of the story. 
A lender's clecision to accept or re- 

ject a loan clepencls on m;my f:ictors 
not included in the HMDA tlat;~. sev- 
em1 of u.hich are correlatecl ~vi th  
nce .  Thc~s. while the HMI>A figiires 
clo inclicate that rather sul,st;~ntial 
(alheit smaller) clenial rate clisp;~rities 
still esist, they canliot tell LIS 

\vhether these clisparities are the re- 
sult of legitilllate clifferences in cretl- 
it\\.orlhiness across racial gro~lps. 

I'erhaps the ~llost important Itctor 
I>ehincl minorities' increasecl access 
to mortgage creclit has heen the 
health of the overall Cle\-eland 
econolny in the last se\.el-al years. 

Since tile I~cginning o f  the tlec:~cle, 
Ohio resiclents' per capita dispos- 
a l~le  pwx111;il income lias risen ap- 
prosim:ttely 25(X1. to S 19.123. \\:bile 
Cle\-ela~icl i~nemployment rates 
have settlecl near 5[%. At tlie same 
time, mortgage interest zttes halre 
ktllen clr:imatically. 11-0111 al2ove 10(H1 
in 1990 t o  l>elo\\- S'XI o\.er the last 
fen. years. I3olh of these trencls 
hz1r.e contril~utecl to mal<ing home 
loans Inore afforclahle for those 
\\.ho were pre\-iously sclileezcd out 
of the 111;i~liet. 
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