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EASTERN KENTUCKY UNEMPLOYMENT RATE BY COUNTY, Unemployment Rate by Metropolitan Area®
DECEMBER 1996¢ (Percent of labor force)
December - December
1996 1995
Cincinnati 3.7 4.0
Clarksville-Hopkinsville. - 3.5 3.6
Evansville-Henderson 3.6 4.3
Lexington 2.3 2.4
Less than 5% S
oo Louisville 4,0 4.0
L1 Avove 9% Owensboro 46 4.9

. Non-agricultural data; government share is calculated from non-seasonally adjusted data.
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. Transportation and public utilities.

. Non-seasonally adjusted preliminary data. U.S. non-seasonally adjusted unemployment rate was 5.0% in December 1996.

a
b
¢. Finance, insurance, and real estate.
d
e

. Data are not seasonally adjusted.

SOURCES: U.S. Department of Labor, Bureau of Labor Statistics; and Kentucky Department of Employment Services.

The Fourth Federal Reserve District
includes the eastern half of Ken-
tucky, which, because of its coal
supplies, has closer economic ties
to the industrial economies of Pitts-
burgh and Cleveland than to the
more agricultural western counties.
As in the other Fourth District states,
unemployment in Kentucky peaked
during the early 1980s, when the
manufacturing sector went through
an extended restructuring. The job-

less rate fell below the national aver-
age in 1992, and has generally
stayed there.

Although Kentucky’s economic
prospects have improved in the last
few years, many counties in the
eastern part of the state continue to
experience high unemployment
rates. This is particularly true of the
rural counties, which have been hit
by job losses in the textile and coal
mining industries in recent years.

Kentucky’s metropolitan areas, by
contrast, have very low unemploy-
ment rates and tight labor markets.
Covington, part of the Cincinnati
metropolitan area, has experienced
some of the strongest growth in the
region, while Lexington, home to
the University of Kentucky and the
Toyota Georgetown assembly plant,
has consistently maintained a low
jobless rate.

(continued on next pege)
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The Eastern Kentucky Economy (cont.)

Number of mines
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FOURTH DISTRICT MINING EMPLOYMENT 3000 [ACTIVE MINES IN EASTERN KENTUCKY @
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2,500 |~
2,000 =
1,500 p=
Share of tofal employment 1000 k=
| Lessthan 2.5%
Above 2.5%
500 -
1975 1980 1985 1980 1995
Miltions of tons Millions of tons
14 COAL PRODUCTION 1.200 EASTERN KENTUCKY COAL SALES BY CONSUMING
SECTOR,; 1994
130 f— —4 1,100
120 4= - 1,000
Eastern Kentuck
1o ey Eleciic utlifies
110 =1 900 6%
100 -1 800
30 =~ 700
80 -~ 600
s Exports %
7 o]
0 500 Coke plants. - 6%
4%
60llllllllllllll!llllll[ll400
1970 1975 1980 1985 1990 1995

a. Includes temporarily idie mines.

SOURCES: U.S. Department of Labor, Bureau of Labor Statistics; Ohio Bureau of Employment Services; Pennsylvania Department of Labor and Industry;
Kentucky Department of Employment Services, West Virginia Bureau of Employment Programs; Kentucky Coal Marketing and Export Council; Kentucky Coal
Association; and Kentucky Department of Mines & Minerals.

Although the mining industry em-
ploys only a small fraction of the
total Fourth District workforce, it
plays a significant role in many rural
counties, particularly those of east-
ern Kentucky. Coal mining produc-
tion has risen slowly for decades in
the eastern Kentucky fields, but em-
ployment in the industry is just
slightly more than half its 1979
level. This reflects productivity in-
creases that span most of the coal

mining industry, both surface and
underground, as well as a shift to-
ward more surface mining in the
eastern Kentucky counties. The av-
erage coal miner in the state’s
Fourth District areas produced 3.28
tons of coal per hour in 1994, up
from 2.2 tons in 1977.

Preliminary reports indicate that
employment losses in Kentucky’s
mining industry may finally be halt-
ing. Electric utilities are the primary
consumers of the eastern counties’

coal, so the current effort to deregu-
late these industries (directed to-
ward opening local power distribu-
tors to competition in  power
production) will also impact the coal
mining industry. If coal-burning
power plants continue to be posi-
tioned as the lowest-cost providers
in the region, mining may be ripe
for further growth as power is
shipped outside the area to replace
higher-cost sources used elsewhere.



