
The Eastern Kentucky Economy 
Percent of labor force seasonally adjusted 

l 4  1 UNEMPLOYMENT RATE I / KENTUCKY EMPLOYMENT BY INDUSTRY, 1996a 

Unemployment Rate by Metropolitan Areae 
(Percent of labor force) 

December December 
1996 1995 

Cincinnati 3.7 4.0 

Clarksvilie-Hopkinsville 3.5 3.6 

Evansville-Henderson 3.6 4.3 

Lexington 2.3 2.4 

Louisville 4.0 4.0 

Owensboro 4.6 4.9 

a. Non-agricultural data; government share is calculated from non-seasonally adjusted data. 
b. Transportation and public utilities. 
c. Finance, insurance, and real estate. 
d. Non-seasonally adjusted preliminary data. U.S. non-seasonally adjusted unemployment rate was 5.0% in December 1996 
e. Data are not seasonally adjusted. 
SOURCES: U.S. Department of Labor, Bureau of Labor Statistics; and Kentucky Department of Employment Serv~ces. 

The ~our t l l  Fecle~ll Iieserve Ilistrict 
inclucles the eastern half o f  Iien- 
tucky, ~vl1ic.h. hecause of its co:11 
supplies, has closer econo~nic ties 
to the ind~tstrial economics of I'itts- 
1>urgli ant1 Cleveland than to the 
Inore agricult~~r'al \vestern co~~nt ies .  
As in the other Fourth Ilistrict states. 
ctnemployment in I<entucliy pealied 
cluring the e:irly 1980s. n.hen the 
manuk~cturingg seciol- n.ent through 
an extenclecl restr~tcturing. The jot>- 

less rate fell I~elow the national aver- 
xge in 1992. and has generally 
stayecl there. 

Altho~lgh Ketltucky's economic 
~xospects l~ave i~liprovecl in the last 
Sew years, Illally counties in the 
eastern part of the state co~itinue to 
experience high unemployment 
rates. This is particularly true o f  the 
I - L I I . ~ ~  co~lnties. which have been hit 
I,y joh losses in the textile ancl coal 
mining industries in recent ).ears. 

Iientucliy's metropolitan areas. 1,); 
co11tl.a~~. have very lo\\. ~lnernploy- 
ment rates 21nd tight lal~or marliets. 
Co\-inaton. part o f  the Cincinnati 
metropo1ii:ln area, has experienced 
some of the strongest gro\i;th in the 
region, while Lexington. home to 
the University o f  Iientucliy ancl the 
l'oyot:~ Georgeto\vti itssembly pl:uii, 
has consistently m:~int;li~iecl a low 
jol,less sate. 

(cotzlirzrred otz tle.~tpugc) 
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The Eastern Kentucky Economy (cont.) 

BY COUNTY, 1996 

M~llions of tons M~llions or tons 

1 COAL PRODUCTION 
1 200 

Number of mines 

3'000 I ACTIVE MINES IN EASTERN KENTUCKY a I 

a. Includes temporarily idie mines. 
SOURCES: U.S. Department of Labor, Bureau of Labor Statistics; Ohio Bureau of Employment Services; Pennsylvania Department of Labor and Industry; 
Kentucky Department of Employment Services; West Virginia Bureau of Employment Programs; Kentucky Coal Marketing and Export Council; Kentucky Coal 
Association; and Kentucky Depariment of Mines & Minerals. 

Altho~tgll the mining incl~~str). em- 
ploys only 21 small fraction o f  the 
total Fourth Ilistrict u.orliforce, it  
plays :L signific:unt role in m:my si11;11 
coitnties, particc~l:~rly those of e:lst- 
ern l<entucliy. Cox1 mining procluc- 
tion has risen slo\vly for clecaclcs in 
the eastern I<entiicli). fielcls, 1 ~ 1 t  em- 
ployrllent in the ir~cl~rstry is just 
slightly more than Ii:tlf its 1W9 
level. 'This reflects pr-ocluclivity in- 
creases that span most ol' the co;~l 

mining inclustry, both surface ancl 
~tnclergroi~ncl, as well as a shift to- 
\varcl more surf:~ce mining in the 
eastern I<entucky counties. The ;I\;- 
er:ge coal miller in the state's 
Fourth Ilistrict areas proclucecl 3.28 
tons of coal per hour in 1994. up 
from 2.2 tons in 1977. 

Preliminary reports inclicate tll;~t 
employment losses in Kentucliy's 
mining inclilstry rnay finally be halt- 
ing. Electric utilities are the prirn:lry 
consLlmers of the eastern coitnties' 

coal, so the current effort to cleregu- 
late these inclustries (clirectecl to- 
~varcl opening local powrer distril~u- 
tors to competition in power 
prod~tction) will also irnpact the coal 
rnining inclclstry. If coal-burning 
po\\;er plants continue to be posi- 
tioned as the lo~vest-cost providers 
in the region, mining rnay he ripe 
for filrtlier gro\\~th 21s po\ver is 
shippecl outsicle the :ma to replace 
higl~er-cost soitrces usecl else\vhere. 
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