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a. Private capital flows have signs reversed and include the statistical discrepancy as unrecorded capilal flows. Positive values represent a capital outflow. 
b. Positive values represent a capital inflow. 
c. Latest data are for October 1996, except for the U.K. and Singapore (September) and Indonesia (August). Columns show change from December 1995. 
Numbers above each column are total reserves in billions of U.S. dollars. 
d. Latest observation is October 1996. 
SOURCES: U.S. Department of Commerce, Bureau of Economic Analysis; Board of Governors of the Federal Reserve System; and International Monetary 
Fund, International Financial Statistics. 

Over the first three c1u:irter.s of 1996. 
the V.S. current account deficit grew 
at a 5123 billion annual sate, some- 
what slo\ver than in tile previous 
two ye:lrs. Official ancl private capi- 
tal inflows of $96 billion ancl 527 
billion, respectively. have financed 
this cleficit. Since 1991, net official 
capital inflows have accounteel for. a 
growing share of our tap 011 the 
worlcl's savings. as foreign go\.esn- 
rnents ancl official :~gencies 1i:ive ac- 
cluised clollar-tlenomi~i:itecI assels. 

Sep:lr;ite data on countries' hold- 
ings of international reserves s h o x  
that Japan ancl China have greatly 
increased their portfolios. Although 
these data inclucle assets denomi- 
natecl in other currencies, much of 
the increase probably represents 
tlollars, since both countries main- 
tain rmcle surpluses with the U.S. 

Countries' current ancl capital ac- 
C O C I ~ ~ ~  ~~:rl;ince~ must exactly offset 
each other. Changes in economic 
varial~les, primarily exchange mtcs. 
interest Kites, and prices, autornati- 

cally correct any divergence ketweell 
the two accounts. I~lternational re- 
serves. however, call provicle coun- 
tries ~ ~ i t h  a hit of ;I I~uffer against 
sharp acljustments. XVhen a surplus 
country (lilse Japan) accluires clollars, 
its money stocli grows. other things 
heing equal. An ~~nespectecl mone- 
t:uy cspansiorl can check a currency 
aplxeciation, hut becai~se it also pro- 
rnotcs inflation, monetary e:tse can- 
nor i~~clefinitely secure a current ac- 
count sc~rplcls. 
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