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ADJUSTABLE MORTGAGE RATE SHARE 

Alt l lo~~gh one  ruiglit expect tlie 
general risc* in long-term mortgage 
rates (up over 100 basis points 
since [lie I)egi~i~iing of tlie year) to 
liave clampeneel the demancl for 
n e w  home 1o:lns. mortgage origina- 
tions Ii:l\-c eshil~itecl stcacly, if un- 
spectacular, growth over the last 
sever:tl months. I3y contlxst, mort- 
g:lgc refin~incing :ictivit). has re- 
s1>c>ndecl cir.a~ii;~tic:~lly to the sate in- 
crease. dropping 70% since the 
beginnirlg of'tlle ye:lr. 
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h1~1ch of this may be explained I I ~  
the fact thxt acljustahle mortgage 
rates have risen inore don-ly than 
fisecl sates (adjusta1,le rates n o x  
stand at less than 6%) ancl thus are 
still fairly :Ittractive to ne\v home 
I>LIJ.cs:~. Altli0~1gh ~~lort,: cr I g L rates nre 
not espectccl to clrop significantly 
over the nest several months. there 
is a gener:Il feeling in the marliet 
that rates \\-ill be so1uew11:lt lo~ver in 
1997. This espectation may make 
tlie risli of aclj~rstal~le-mte mortgages 

seem more palatable ancl, if correct. 
could 1e:icl m;lny recent I,orro\~;ers 
to refin:unce ant1 s\~itcli to fisetl-rate 
~nortg;lges nest year. 

Surprisingly, tlie increased attsac- 
ti\.eness of  acljustal~le-rate mortg:lges 
h:is h:ld little effect on  the composi- 
tion of mortgage originations. Corn- 
merci:ll I,anlcs 11a1.e piclcecl L I ~  only 
21 slighrly larger marlcet share over 
the last fe\\- months. while savings 
arlcl loans ;Ire llolciing steady. 
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