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a. Refers to full-time workforce. 
SOURCES: U.S. Department of Labor, Bureau of Labor Statist~cs; and U.S. Department of Commerce. Bureau of the Census 
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Arnerici~n t\.orliers are 1,ecoming 
more ec1uc:itccl. 13et1veen 1963 :inel 
1993. the fr-:iction of the full-ti~ne 
workforce ~vi tho~i t  a l~ igh school 
cliplonla fcll from :il>ocit .iOO.;, to 
arouncl LO'%). \t,hile tile sh:~re of col- 
lege gracluates rose from approxi- 
mately 10'%1 t o  :ii,o~lt 2%~. 

Weelil!. meclian earnings vary 
widely 1)). eclucational group, rein- 
forcing the common Ixlief t i n t  
morc schooling means larger p:~y- 
chec l i~ .  \Yliile t l ~ '  real (inflation- 
:idjusteel) nleclian \\.e~lily earnings 
of tliose \\.it11 less illan a college cle- 

1-3 years of  college 

100 - Less than 4 years or h ~ g h  school 

gree have been falling since the 
early 19705, the opposite is true for 
those \vho have earned at least a 
I>achelor's cl~, -0ree. 

kIoreo\.er. the earnings clisparity 
hetween college graduates (inclucl- 
ing those with advanced degrees) 
ancl other worliers has ~viclenecl. In 
the early 1960s, the median earnings 
ol' :L person who continuecl past col- 
lege 1vcr.e a1,out 1.6 times more than 
those of an indiviclual with less than 
foils years of high school. I3y 1993, 
that gitp 1i:~I more than doubleci. 

EXI-nings clifferences across eclu- 

cation:ll groups. however. reveal 
only p x t  of the variation in gross re- 
turns from education. Substantial 
clifferences also exist in unemploy- 
ment sates. Worliers tvho failed to 
finish high school w e  roughly five 
tinies Illore liliely to be jobless than 
those who continuecl their educa- 
tion past college. 111 other ~vorcls, 
higher eclucation leads to both 
Iligher wages :~nd a better prol>abil- 
ity of being ernployeel. 

The trends in educational attain- 
nient I,y various r:ice ancl sex 
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a. Refers to full-time workforce. 
SOURCES: U.S. Department of Labor, Bureau of Labor Statistics; and U.S. Department of Commerce, Bureau of the Census. 

gro~ ips  Solloxv  milch the same pat- 
tern. Over the past three decacles, 
more full-time \v-orkers have c o n -  
plctecl high school, ancl more have 
at least some college credits. T - I ~ I ~ -  
ever: there are notal>le clifferences in 
the effect of eclucation on both the 
earnings ancl unemployment level of 
I>lacks ancl females. 

For the entire full-time worliforce, 
the earnings gap Ixtxi~een "more 
than college" anel '.less than high 
school" was zibout cloul,le in 1993. 
For blacks. however, the clifference 

was ;llready nearly double in 1963 
anci was even higher in 1993 (about 
2.6 times). As the median weekly 
earnings of those with advanced de- 
grees approached $800 (in 1993 clol- 
lars): worlcers lacking a high school 
ctiploma were taking home about 
$300. For females, the difference is 
larger yet. Note also that the clispar- 
ity is still incre:lsing for both of these 
groi~ps. For blacks and women, the 
xv\iage premiurn due to education is 
greater- than it is for white males. 

This eclucation premium for 

l~laclcs ancl females does not sho\v 
LIP as strongly in unemployment 
rates. Here again, persons who 
never gracluated from high school 
are ahoi~t  four t i~nes Illore lilcely to 
find themselves xvithout a job than 
those who hold at least a bachelor's 
clegree. Furthermore, since the micl- 
1980s, ilnenlployrnent rates for 
women ancl l~lacks with a college 
clegree or postgr:lcluate work have 
been much less volatile than fix 
those \vho never finished high 
school. 
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