
e . e e e e  

Fo;oreign Trade 
Percent 

Percent, not seasonallv adiusted 

Percent change 

lgO 1 STATES WITH HIGHEST EXPORT G R O W .  1987-1994 I 

Billions of dollars 

1994 

a. Chain-weighted data in 1992 dollars. 
SOURCE: U.S. Department of Commerce, Bureau of Economic Analysis and Bureau of the Census. 

1nternation;ll tracle is becorning in- 
creasingly important to the U.S. 
economy. Since 1987, exports have 
grown from less than 7% of GDII to 
more than 11%. while in~ports as a 
share of o~ltput have espa~lcled 3 
percentage points. The U.S. trade 
deficit narrowccl thro~lgh 1791. l x t  
has generally wiclenecl ever since. 

While significant for the nation, 
international tr.:~de is becoming pro- 
por-tinllally even more me;!ningful to 

Ohio anel I'ennsylvania. Between 
1987 and 1994, exports from each of 
these states grew 151% (comp:irecl 
to 127% for the nation), with Ollie 
accounting for approximately 31/,%,. 
ancl I'ennsylvania for about 2l/i1%. of 
IJ.S. shipments abroad. 

In October (the latest month for 
which clztta are available), the U.S. 
tracle deficit declinecl slightly as im- 
ports fell somewhat Illore than ex- 
ports. Since its June high, the trade 
deficit for goocls and s e l ~ i c e s  has 

narroweel by 51.3 billion. The U.S. 
saw 2 substantial improvement in its 
trade balances with Japan, Europe, 
ancl Mexico over this periocl, but our 
trade deficit with China and other 
Pacific Iiinl countries cleterioratecl. 
Despite the markccl improvement 
since June. f~~ll-year clat:~ will proba- 
11ly show that our overall trade posi- 
tion has worseneel since 1794. 

The U.S. tracle deficit-on both a 
~contitz~i~~lool7 ~7extpc~ge) 
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a. Includes former Soviet Bloc countries. 
b. Foreign GDP growth is the average for Germany, Japan, France, the U.K., Canada, Italy, the Netherlands, Belgium, Sweden, and Switzerland, weighted by 
trade shares.Annual data for Belgium are interpolated to a quarterly series. 
c. Weighted average of dollar exchange rates against the above-listed countries, adjusted for inflation differentials. 
SOURCES: U.S. Department of Commerce, Bureau of Economic Analysis and Bureau of the Census; International Monetary Fund; and the Federal Reserve 
Bank of Cleveland. 

nominal ancl a real basis-has 
~videnecl since 1991, as economic 
growth at horne has outpacecl 
growth abroad. Foreign economic 
activity, \vhich aclvancecl rapidly in 
1994, p:~ux"d in 1995. In fact, 
Canada, France, Germany, and the 
IJ.K. arc 2111 liliely to see their grom-tlth 
rate 11;1l\~ecl relative to 1994. Japan. 
on the other hancl, recorclecl a slight 
improvement. 

Most economists foresee foreign 

economic growth accelerating rlgai11 
in 1996. If their projections :Ire cor- 
rect. this will contribute to further 
U.S. export growth. However, with 
U.S. economic activity also expecteel 
to remain fairly brisk in 1996, not 
much clth;u~thge is anticipated in our 
overall tracle deficit. 

The relationship between the real 
trade balance and the real trade- 
weightecl dollar is not as tight as 
Ilthany analysts suggest. When Inore 

complete clata hecome available, the 
real tracle-.iveighted clollar will proh- 
ably prove to have exerted little in- 
fluence on the 1995 trade balance. 
The no~ninal clollar clepreciatecl 
some\vhat over the yeac but U.S. in- 
flation was slightly higher than that 
o f  our key trading partners. With in- 
ternational inflation rates seeming to 
converge at lo\\? levels, large swings 
in the clollar appear less liliely. 
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