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SOURCES: Organisation for Economic Co-operation and Development; International Monetary Fund; Bank of England; National Income and Product Accounts; 
and Deputies of the Group of 10 Countries. 

Measurecl real interest r:ltes hi11.e in- 
creasecl in clevelopecl countries over 
the last 30 years. Among the se\.en 
largest de\;eloped n:ltions, the up- 
ticks rime steepest in France (210 
basis ponts) ancl the Ii.S. (200 I~asis 
points). 'I'his trencl m:1y I>e attributeel 
to a longterm decli~le in s:l\.ing in 
11ic)st cleveloped economies. Incleecl, 
f~otli s:~\.ing 211ncl investlllellt 111oved 
clistinctly lo\ver clrlsing this pcriocl. 

Aggregate saving is con\;ention- 
:dly sep:~ratecl into pu1,lic saving (the 
government's l>~lclget surplus) anel 

private sxving (saving out of per- 
sonal clisposable income, or national 
income less net taxes). Uncler this 
methocl, contributions for social in- 
surance :Ire inclucled in direct taxes, 
not in clispos;~ble income. Because 
these contrihutio~ls are clepositecl in 
a trl~st funcl ancl are associatecl with 
expected f ~ ~ t u r e  benefits, indivicl~~:~ls 
may consicler them part of their ou-n 
saving, arlcl their existence may af- 
fect sa\.ing out of clisposable income. 
Whether such contributions shoulcl 
I)e cl:~ssifiecl uncler public or pri\.;lte 

s:~\.ing is, therefore, deb:lt;lhle. 
The conventional methocl of cle- 

ter~nining aggregate saving suggests 
th:~t greater fiscal cleficits are the 
main cause o f  1on.e~ saving :inel 
higher interest rates. In the I-.S..  
ho\\.ever, changes since the 1960s in 
private ancl government consump- 
tion espencliti~ses as a share of na- 
tional o u t p ~ ~ t  point to the opposite 
conclc~sion: The steep increase in 
private consumption is primarily re- 
sponsible for low nr~tio~lal saving 
rates in the 1930s. 
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