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summary of  findings

A mismatch between CRA eligibility and neighborhoodõs actual status

- Fixed CRA eligibility vs. Changes in neighborhood status

- Banksõ incentive to gather and use their own private information

Research question and findings

- Do lending patterns among institutions covered by the CRA vary systematically 

across CRA-eligible locations such that those doing better during the decade 

receive increasingly more credit?  YES, especially in the 2000s

- Is there evidence that points to particular mechanisms as being important drivers 

for the patterns?

(1)Learning and adaptation YES. Banks serve the most rapidly improving areas 

more intensively when the areas are within their assessment areas

(2) Information revelation and self-reinforcement Probably NO.  The effects 

found did not increase over time

- Providing evidence of  strategic responses of  banks to fair lending regulation
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introduction
CRA eligibility: determined in part by the median income of  a census tract relative 

to the one in surrounding area (i.e. under 80 percent of  metropolitan area)

Unintended consequences of  the mismatch between CRA eligibility and 

neighborhoodõs actual status

- CRA eligibility is determined using the most recent decennial Census

- The designation remains fixed for an entire decade (e.g. Census 1990: 1992 ð

2002; Census 2000: 2003 ð2011)

- BUT neighborhoods change over the course of  a decade

Research question

- Do lending patterns among institutions covered by the CRA vary systematically 

across CRA-eligible locations such that those doing better during the decade 

receive increasingly more credit?

- If  variation is observed, is there evidence that points to particular mechanisms as 

being important drivers for the patterns?
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definition of  moving up tracts
Moving up tracts: tracts identified as low- and moderate-income (LMI) in a 

particular Census but not in the successive Census
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NYC
Moving up tracts: tracts identified as low- and moderate-income (LMI) in a 

particular Census but not in the successive Census

4/21



NYC ðcensus tracts
Moving up tracts: tracts identified as low- and moderate-income (LMI) in a 

particular Census but not in the successive Census
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NYC ðLMI tracts
Moving up tracts: tracts identified as low- and moderate-income (LMI) in a 

particular Census but not in the successive Census
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NYC ðLMI tracts with moving up tracts
Moving up tracts: tracts identified as low- and moderate-income (LMI) in a 

particular Census but not in the successive Census
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