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In 2020, Covid expenditure changes meant that the fixed-basket CPI 
was underestimating the annual inflation rate

Source: Cavallo, Alberto (2020) "Inflation with COVID Consumption Baskets."  

Credit/debit card data on US expenditures
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Low-income households were affected the most, because food-at-
home prices were rising faster than transportation

 Intiial 2019 CEX-based weights were further adjusted dynamically using card data

Source: Cavallo, Alberto (2020) "Inflation with COVID Consumption Baskets."  
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In 2021, the pattern was reversed, with higher inflation for high-income 
households 

Latest data: https://projects.iq.harvard.edu/covid-cpi 

Low income

High income



Inflation Inequality within Categories : Cheap vs Expensive Goods

• We can use the price per unit to identify cheaper varieties within narrowly-defined categories

Source: Cavallo & Di Tella based on US online microdata. Preliminary Results
Note: Terciles were computed in Q1 2020 using product unit prices (eg. price per gram), within narrow categories of goods. Data from a subset of large US retailers where unit price information is available. 

• These varieties are more likely to be chosen by low-income households



Cheaper varieties experienced higher inflation during Covid

Most expensive goods in Q1 2020

Least expensive goods in Q1 2020

Source: Cavallo & Di Tella based on US online microdata. Preliminary Results
Note: Terciles were computed in Q1 2020 using product unit prices (eg. price per gram), within narrow categories of goods. Data from a subset of large US retailers where unit price information is available. 


