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Growth of Non-Agency Mortgage-Backed Securities (MBS)
Pre & Post Global Financial Crisis

Chart #1: 2001 - Q2 2020
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Sources: Inside Mortgage Finance and Urban Institute.

Sources: Inside Mortgage Finance and Urban Institute, as of October 2020.
https://www.urban.org/sites/default/files/publication/103172 3/october-chartbook-2020_2.pdf

Re-REMICs are a re-securitization of other REMICs (Real-Estate Mortgage Investment Conduits)

Alt A, subprime and prime refer to credit quality tiers, with prime being the highest rated and subprime being the lowest rated.
Scratch and dent loans are characterized by a borrower’s payment patterns and performance expectations rather than credit quality.
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Growth of Fixed Income Exchange-Traded Funds (ETFs)

Chart #2: Global Fixed Income ETF AUM ($B)

$1,600
$1.4T7

$1,400

$1,200

$1,000

$800

$600

$400

$200

Source: BlackRock, as of September 30, 2020.
There can be no assurance that an active trading market for shares of an ETF will develop or be maintained.
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Total Monthly Secondary Market Trading Volumes for US
ETFs

Chart #3: March 2019 - April 2020
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Source: BlackRock and Bloomberg, as of April 30, 2020.
For more information, please see BlackRock's ViewPoint, “Lessons from COVID-19: ETFs as a Source of Stability” as of July 2020
https://www.blackrock.com/corporate/literature/whitepaper/viewpoint-lessons-from-covid- 1 9-etfs-as-a-source-of-stability-july-2020.pdf
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Monthly ETF Primary Market Activity in the US

Chart #4: January 2019 - April 2020
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Source: BlackRock and Bloomberg. As of July 22, 2020.
For more information, please see BlackRock's ViewPoint, “Lessons from COVID-19: ETFs as a Source of Stability” as of July 2020
https://www.blackrock.com/corporate/literature/whitepaper/viewpoint-lessons-from-covid- 1 9-etfs-as-a-source-of-stability-july-2020.pdf
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Bid-Ask Spread Comparison for US Treasuries vs. US
Treasury ETFs

Chart #5: January 2020 - June 2020
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Source: Bloomberg, NYSE, BLK. As of June 17,2020.

For more information, please see BlackRock's ViewPoint, “Lessons from COVID-19: ETFs as a Source of Stability” as of July 2020
https://www.blackrock.com/corporate/literature/whitepaper/viewpoint-lessons-from-covid-19-etfs-as-a-source-of-stability-july-2020.pdf
“On-the-run” US Treasuries are the most recently auctioned treasuries. US Treasuries become “off-the-run” when a new Treasury is auctioned.
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US Investment Grade Corporate Bond ETFs:
End-of-Day Premium/Discount to NAV

Chart #6: January 2020 - May 2020
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Source: Bloomberg, as of June 1, 2020. Data for the largest by assets under management of a US investment grade corporate bond ETF.
For more information, please see BlackRock's ViewPoint, “Lessons from COVID-19: ETFs as a Source of Stability” as of July 2020
https://www.blackrock.com/corporate/literature/whitepaper/viewpoint-lessons-from-covid- 1 9-etfs-as-a-source-of-stability-july-2020.pdf
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Disclosures

For more information, see BlackRock’s ViewPoint: “Lessons from COVID-19: ETFs as a Source of Stability,”
Barbara Novick, et. al., July 2020

https://www.blackrock.com/corporate/literature/whitepaper/viewpoint-lessons-from-covid-19-etfs-as-a-
source-of-stability-july-2020.pdf

This presentation is for EDUCATIONAL purposes only and not to be relied upon as investment, legal, tax, or financial advice.

This presentation is strictly confidential and may not be reproduced for, disclosed to or otherwise provided in any format to any other
person or entity (other than the Reader’s professional advisors bound by obligations of confidentiality to the Reader). This material has
not been approved by the SEC, FINRA or any other regulatory authority or securities. The Reader must consult with his or her
independent professional advisors as to the legal, tax, financial or other matters relevant to the suitability of any.

HISTORICAL PERFORMANCE INFORMATION DEPICTED HEREIN IS NOT INDICATIVE OF FUTURE PERFORMANCE OR
INVESTMENT RETURNS, AND ACTUAL EVENTS OR CONDITIONS MAY NOT BE CONSISTENT WITH, AND MAY DIFFER
MATERIALLY FROM, THOSE DEPICTED.

Any reference herein to any security and/or a particular issuer shall not constitute a recommendation to buy or sell, offer to buy, offer to
sell, or a solicitation of an offer to buy or sell any such securities issued by such issuer.

Certain information contained herein has been obtained from published sources, agencies of the U.S. government and from third-
parties, including without limitation, market forecasts, internal and external surveys, market research, publicly available information and
industry publications. Certain information contained in this presentation constitutes “forward-looking statements,” which can be
identified by the use of forward looking terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “project,” “estimate,” “intend,”
“continue,” “target,” “believe,” the negatives thereof, other variations thereon or comparable terminology. Due to various risks and
uncertainties inherent in the capital markets or otherwise facing the asset management industry, and actual events or results may differ
materially from those reflected or contemplated in such forward-looking statements.

©2020 BlackRock, Inc. All Rights Reserved. BLACKROCK is a trademark of BlackRock, Inc. All other trademarks are those of their
respective owners.
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