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1 Left-Aligned Model 1 Model 2 Model 3 Model 4 Model 5 Model 6

2 Right-Aligned Model 1 Model 2 Model 3 Model 4 Model 5 Model 6
3 Centered Model 1 Model 2 Model 3 Model 4 Model 5 Model 6

4 |TEXT function Model 1 Model 2 Model 3 Model 4 Model 5 Model 6

5 Family Income -0.0016 -0.0015 0.0016*** 0.0016*** 0.0013* 0.0012*

6 Percent Black 0.2628** 0.2808 -0.0765 -0.0767 -0.2130 -0.2358

7 Percent Hispanic 0.8591* 0.8907 -0.1034 -0.1223* 0.0526 0.0290

8 | Percent Asian 0.1728 0.2298 0.1557* 0.1568 0.2779** 0.2160

9 | Percent White -0.8094 -0.7276* 0.0547 0.0551 -0.2117 -0.2331***
10 Percent Women 0.0058 0.0061 0.0026 0.0027 -0.0020 -0.0018

11 Percent under age 35 0.0000 0.0002 0.0005** 0.0005***  0.0001 0.0001

12 |Percent Unemployed -0.0226** -0.0210** 0.0063 0.0064 -0.0025 -0.0020

13 |Percent below Poverty Line  0.0007 0.0002 0.0018 0.0018 -0.0006*** -0.0007

14 Commuting Time -0.5961 -0.6205* 0.0513 0.0507 0.0222 0.0097**
15 County Population -0.0577**  -0.0034 0.0119* 0.0091 0.0307 0.0064**
16

17 Not significant 0.0000 * * * = % 5

18| v 0.0000Q" ***"

19 [** 0.0000"**" _* *

20 |* 0.0000°*" * * & %

21 Text M@ _* x * %
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The Policy Summit is the Cleveland Fed’s premier regional conference that
explores solutions, at both the practitioner level and the policy level, to
challenges that low- and moderate-income communities face.
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FROM THE MAGAZINE

Can Buffalo Ever Come Back?
Q

Probably not—and government should stop bribing people to stay there.

At the onset of the Great Depression, Buffalo had 573,000 inhabitants, making it
the 13th-larg ity in America. In the 75 years that followed, this once-mig

metropolis 1 5 percent of its populatio decline most dramatic in its
blighted inner city but also apparent in i ader metropolitan area, one of the

20 most quickly deteriorating such regions in the nation. Twenty-seven percent

of Buffalo’s residents are poor, more than twice the national average. The

median family income , less than 60 percent of the nationwide
figure of $ sse—and that of other troubled upstate New
York cities like Syracuse and Rochester—seems to crv out for a policy response.
Couldn’t Senators Hillary Clinton and Charles Schumer use their influence on
Capitol Hill to bring some needed relief?

The truth is, the federal government has already spent vast sums of taxpayer
money over the past half-century to revitalize Buffalo, only to watch the city
continue to decav. Future federal spending that tries to revive the city will likely
prove equally futile. The federal government should instead pursue policies that
help Buffalo’s citizens, not the city as a geographical place. State and local
policvmakers could take steps that might—might—help Buffalo stave off its
demise, if they avoid the errors of the past. But make no mistake: Buffalo faces

long odds.
g
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Source: City Journal, August 2007
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BPEA ARTICLE

Saving the heartland: Place-based policies in 21st
Century America
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ABSTRACT

America’s regional disparities are large and regional convergence has
declined if not disappeared. This wildly uneven economic landscape calls for

a new look at spatially targeted policies. There are three plausible

justifications for place-based policies—agglomeration economies, spatial

equity and larger marginal returns to target cial distress in hi

distress areas. The second justification is stronger than the first and the
third justification is stronger than the second. The enormous social costs of
non-employment suggests that fighting long-term joblessness is more
important than fighting income inequality. Stronger tools, such as spatially
targeted employment credits, may be needed in West Virginia than in San

Francisco.

Source: www.brookings.edu



Regional divergence

Indexed average annual wages Indexed employment level
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Source: Brookings an of BEA data

Source: Hendrickson, Muro, and Galston, “Countering the Geography of Discontent” (2018)



Regional divergence

FIGURE 3

Employment by community size type
‘ercent change since 2( . 8-17
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Source: Hendrickson, Muro, and Galston, “Countering the Geography of Discontent” (2018)



Persistent poverty

Share of population in poverty, 1990 and 2017
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Source: Brookings analysis of NHGIS data



Persistent poverty

Share of poor people by neighborhood poverty rate, 2000, 2006-10, and 2013-17
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Source: Brookings analysis of US Census Bureau data



Racial segregation

Black-white segregation in US metro areas

Milwaukee (79.8)

Las Vegas (39.5)
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Segregation Index**
@ 70-100
@ 60-69
@ 50-59
Q Below 50
Lower segregation by 5 or more points

since 2000

Source: Frey, “Black-white segregation edges downward since 2000, census shows” (2018)



Racial segregation

The devaluation of assets in black neighborhoods ~ ZE22

In U.S. metropolitan areas, 10 percent of neighborhoods are majority black

Majority-black neighborhoods

500/0 LESS at a glance:

. P live in these c ities
homes in majorlty-black ive in these communitie.

neighborhoods are
undervalued compared
to homes in neighborhoods public schools
with no black residents

in owner-occupied housing assets

businesses

Differences in home and neighborhood quality do not fully explain the
devaluation of homes in majority-black neighborhoods

average loss

in home market value @

Homes of similar quality in neighborhoods with similar amenities
are worth 23% less in majority-black neighborhoods

$156 billion

in cumulative losses

A\ |
‘ $48,000 ®® Amounting to

Source: Perry, Rothwell, and Harshbarger, “The devaluation of assets in black neighborhoods” (2018)
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people-based policies (adj., n.): policies that invest in human needs/assets to
enhance economic well-being, without regard to the location of beneficiaries






place-based policies (adj., n.): policies that invest in
local-area assets to enhance economic well-being,
without regard to the incomes of beneficiaries
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people-place strategies (7., 7., n.). approaches that invest in human
needs/assets in focused locations to
maximize coordination and/or impact






If helping people through helping places makes sense,
why don’t more of our policies embrace it?



Time to measurable return
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Financing vehicles




Permanence/mobility
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Do leaders believe that people in lower-income communities
are worth investing in?
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