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For the first titne sitlee tlie recoverj. 
began in the e:lrly 1990s. regional 
employment ancl housitlg clata are 
offering some signs that the exp:un- 
sion may he cooling. In all regions 
of the nation, the growth rate of em- 
ployment in construction, rnzinufilc- 
tilring. ancl tile tr.ar~sport~ition anel 
utilities sectors has continued its 
clown\v:lrcl trencl. Althoc~gh gro\\~th 
rates m:iy clecline from year to year, 
zictt~al employment nurul>ers still in- 
cre:isc as lotig zls the growth rate is 
positive. 

In the last yeas, every region hat1 

~i pc)sitive gro\vth rate in tratlsporta- 
tion anel utilities ernplojlment. but 
other sectors have not farecl as well. 
h,I:tn~~kcturing employment retained 
a positive growth rate in the Micl- 
\\,est. 1 ~ 1 t  experienced an actual cle- 
cline in every other region. In tlie 
construction industry, employment 
gro\vth incre:~sed between 1992 ancl 
1994 in all regions hefore dropping 
off. While the South, West, and Mid- 
\vest tnercly slowecl their rare of in- 
cre:ise in conslructio~~ employment. 
the Northeast lost 3.6% of its em- 
j~loyecl constrl~ction workforce :tfter 
rcziching a peal< gro\vth rate of 7.2% 

hetween 1993 ;tnd 1994. 
I h e  estreme vo1:itility of housing 

st~irts esperiencecl it1 the early pxrt 
of the clecacle has easecl sometvhat. 
Since the beginning of 1994, the 
South has heen the only region to 
sllo\v continuecl gro\\~tli in the rate 
of ne\v starts, \vhich expanded 
nearly 30?h I>et\veen 1994:IQ :~ncl 
199S:IQ. Ilespite the clecreasing 
gro\vth rates in Inost regions, the 
nation h~is  shown an  ovelxll rise in 
hoi~sing stzirts cluritlg the past six 
months. 
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a. Real median sales prices of new single-family houses sold, not seasonally adjusted. 
NOTE: All data are for the second quarter. 
SOURCES: U.S. Department of Housing and Urban Development, U.S. Department of Commerce, Bureau of the Census; and U.S. Department of Labor, 
Bureau of Labor Statistics. 

The i~nemployment I-ate is fre- 
quently used :is a measure of eco- 
nomic conditions. As the chzlrts 
show, the unemployment rate tracks 
the business cycle cl~~ite \\.ell, rising 
during the econo~r~ic  clownturn of 
1990-91. for example, anci falling 
clrlring the current recovery. Apart 
from the cyclic~il variability o f  unern- 
ployment. there is also a trend corn- 
ponent. The i\/Iiclwest, \Vest, ancl 

3 South sho~x- :1 clo\\~n\varcl trend. 
2 while the Northeast exhibits a slight 
-3 LI pwarcl trend. 

Unemployment, ho\\rever, is not 
- 311 1,acl. 1':u-t of it results horn work- 
- 

ers se:lrching for new anci better 
jolx. The normal churning of the 
lal2or m:irl<et may help re-sort some 
worlters to better job matches aricl 
hence higher wages. For others, 
however, unen~ployment means a 
recluction i r i  lifetir~ie earnings that 
lea\res then? worse off. 

Along with unemployment, the 
charts show real median prices for 
hoilsing, which is typically a lior-ne- 
owrier's largest asset. Although the 
tre11cl in housing prices across all re- 
gions is up, there are tinles when 
housing prices are not rising as fast 
as PI-e\.iously or are act~~allp fillling. 

These times match up lvell xvith Lln- 
clerlying econornic conclitions. Dur- 
ing 11acl times. when i~nemployment 
is high, housing prices taper off or 
clrop. This implies that inclivicluals 
not only s~~f fe r  losses during times of 
high unemployment (months  hen 
they are out of work, for ex:lmple), 
1x1~ 111:ly ZIISO face :I recluction in re;d 
wealth when their homes lose \lalue. 
D ~ ~ r i n g  good times. sorlle of these 
losses m:ly be reco~lped: however. in 
the West ancl Northe~~st, h o ~ ~ s i n g  
prices have yet to regain their pre1.i- 
ous growth rates. 
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