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LABOR MARKET INDICATORS
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1.1GROSS JOB GAINS AND LOSSES AND INVESTMENT
IN EQUIPMENT AND SOFTWAREc

Millions, quarterly

Gross job gainsd

Gross job lossesd

Business fixed investment in
equipment and software

Trillions of chained 2000 dollars, quarterly annualized

NOTE: All data are seasonally adjusted
a.  Financial activities include the finance, insurance, and real estate sector and the rental and leasing sector.
b.  Professional and business services include professional, scientific, and technical services, management of companies and enterprises, administrative and
support, and waste management and remediation services. 
c.  Shaded areas indicate recessions as dated by the National Bureau of Economic Research.
d.  Gains and losses in private establishments only.  Gross job gains measures net job gains at expanding and opening establishments. Expanding establishments
are those with net employment gains during the current quarter. Gross job losses measures net job losses at contracting and closing establishments. Contracting
establishments are those with net employment losses during the current quarter.  
SOURCES: U.S. Department of Labor, Bureau of Labor Statistics; and U.S. Department of Commerce, Bureau of Economic Analysis.

Nonfarm payroll employment grew

112,000 in November after increasing

303,000 in October. Employment

gains for September and October

were revised down a total of 54,000.

Following a drop of 2.7 million from

April 2001 to August 2003, employ-

ment has grown 2.3 million.

Manufacturing employment fell

5,000 in November and has changed

little since its increase of 75,000 from

March through May. Construction

added 11,000 net jobs following 

October’s hurricane-related increase

of 65,000. Employment in service-

providing industries grew 104,000 in 

November after October’s 241,000

increase. About half of this drop-off

was in professional and business ser-

vices, which added 28,000 net jobs in

November, compared to the 100,000

net jobs gained the month before.

Retail trade employment fell 16,000

in November; since its increase of

179,000 in the first half of the year, it

has fallen 23,000. The leisure and

hospitality industry added 34,000 net

jobs in November, the second-largest

gain since January 2003.

In November, the civilian unem-

ployment rate fell 0.1 percentage point

and the employment-to-population

ratio rose 0.2 percentage point. Over

the year, both indicators have im-

proved 0.3 percentage point.

Increased employment growth in

the 2003:IVQ and the 2004:IQ resulted

largely from rising gross job gains

(gains at opening and expanding

firms). Gross job gains and equipment

and software investment have fol-

lowed similar patterns since 1992, con-

sistent with the hypothesis that invest-

ment and hiring decisions are related.
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AVERAGE MONTHLY NONFARM EMPLOYMENT CHANGE

Change, thousands of workers

2004 20042003

Labor Market Conditions

Average monthly change
(thousands of employees, NAICS)

Nov.
2001 2002 2003 YTD 2004

Payroll employment –149 –47 –5 185 112

Goods producing –124 –76 –42 33 8
Construction –1 –8 7 24 11
Manufacturing –123 –67 –48 7 –5

Durable goods –88 –48 –30 10 –6
Nondurable goods –35 –19 –18 –3 1

Service providing –25 29 37 153 104
Retail trade –24 –11 –5 14 –16
Financial activitiesa 8 6 6 11 12
PBSb –63 –17 23 47 28

Temporary help svcs. –37 2 15 19 9
Education & health svcs. 50 40 28 31 31
Leisure and hospitality –1 11 8 19 34

Average for period (percent)

Civilian unemployment 
rate 4.8 5.8 6.0 5.5 5.4
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