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LABOR MARKET INDICATORS

Civilian unemployment rate

Employment-to-population ratio

NOTE:  All data are seasonally adjusted.
a.  Transportation and public utilities.
b.  Finance, insurance, and real estate.
c.  The service industry includes travel; business support; recreation and entertainment; private and/or parochial education; personal services; and health services.
d.  An index value of 50 indicates that employment is rising in half of the industries and declining in the other half.
SOURCES:  U.S. Department of Labor, Bureau of Labor of Statistics.

Nonfarm payroll employment gained

143,000 in January. December 2002

losses were revised from 101,000 jobs

to 156,000. Payrolls fell 210,000 in

2002. In the goods-producing sector,

manufacturing employment contin-

ued downward, losing 16,000 jobs, far

less than December’s 80,000 loss or

the average monthly loss of 50,000 in

2002. Construction added 21,000 jobs

in January. Since its recent peak in

March 2001, this industry has lost

about 214,000 jobs. 

In the services sector, retail trade,

which lost 99,000 jobs in December,

gained 101,000 in January, about two-

thirds of all employment gains. The

large gain results from seasonal 

adjustment factors. The services 

industry added 35,000 jobs, most of

them (18,000) in health services; help

supply remained essentially flat.  

The unemployment rate dropped

0.3 percentage point in January to

5.7%, equal to the monthly average in

2002. Effective this month, the BLS

has implemented several changes in

the household survey, using new pop-

ulation controls from the 2000 census 

to benchmark the data. However, the 

effect of this change on the unem-

ployment rate data was small.

Manufacturing’s one-month-span

diffusion index for employment

jumped to 44.1% from 39.6% last 

December. This is a significant 

increase from the 25% recorded in 

November 2001, the lowest level since

December 1981. From July 2000 when

it measured 57%, its recent high, the

manufacturing index has declined

sharply, never touching the 50% level.

The diffusion index for total private

employment hit 50% in January for

the first time since May 2002.

Labor Market Conditions

Average monthly change
(thousands of employees)

Jan.
1999 2000 2001 2002 2003

Payroll employment 259 159 –119 –19 143
Goods-producing 8 –1 –111 –59 0

Mining –3 1 1 –1 –5
Construction 26 8 –3 –7 21
Manufacturing –16 –11 –109 –50 –16
Durable goods –5 1 –79 –39 –11
Nondurable goods –11 –12 –30 –12 –5

Service-producing 252 161 –8 40 143
TPUa 19 17 –23 –14 4
Wholesale and 

retail trade 60 25 –31 –20 98
FIREb 7 5 10 6 2
Servicesc 132 92 –2 48 35

Health services 9 15 27 21 –18
Help supply 32 0 –54 7 –2

Government 35 22 39 20 4

Average for period (percent)

Civilian unemployment 
rate 4.2 4.0 4.8 5.8 5.7

20

25

30

35

40

45

50

55

60

65

70

1998 1999 2000 2001 2002 2003

Manufacturing

Total private

DIFFUSION INDEX OF EMPLOYMENTd

Percent


	AVERAGE MONTHLY NONFARM EMPLOYMENT CHANGE
	Labor Market Conditions
	LABOR MARKET INDICATORS
	DIFFUSION INDEX OF EMPLOYMENT
	Text

