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1997 TRANSPORTATION EQUIPMENT EMPLOYMENT AND MOTOR VEHICLE ASSEMBLY PLANTS?
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a. Numbers indicate final assembly plants in each state. Data are not available for Alaska, Arizona, Colorado, Hawaii, Montana, Nevada, South Dakota,

and Wyoming.

b. In April 1997, Volvo Heavy Truck Corporation closed its plant in Orrville, Ohio, decreasing the number of final assembly plants in the state to nine.
SOURCES: U.S. Department of Labor, Bureau of Labor Statistics; Ward’s Automotive Reports, September 29, 1997; and “General Motors Update on Opera-
tions Affected by the Work Stoppages at the GM Fabricating Division, Flint Metal Center, and the Delphi Energy and Engine Management Flint East Complex,”
http://today.newscast.com/nctdf.cgizmenu=doc&backto=searchresults_browse&docid1=2&docid2=980724&docid3=483&index=19&sid=901896125-

237942742-14252, July 24, 1998.

By July 24, 1998, the United Auto
Workers’ strike had affected nearly
200,000 employees at General Mo-
tors’ North American Operations and
Delphi Automotive Systems facili-
ties; 16.4% of them were at plants in
the Fourth Federal Reserve District.
Much of U.S. auto production is
located along the Interstate 75 corri-
dor, which runs from Detroit
through Ohio, Kentucky, Ten-
nessee, and Georgia. Most of the

nation’s final assembly plants are in
Michigan and Ohio, but parts pro-
ducers are spread out along this
corridor, so labor disputes like the
recent GM-UAW work stoppage
will affect all these areas.

Motor vehicle production’s share
of U.S. employment is decreasing;
even so, the industry has been ex-
periencing strong employment
growth (4.9% annually) since 1990.
That year, only 726,200 workers

were employed in the motor vehi-
cle and equipment industry—the
sixth-lowest level since the late
1950s. In the 1990s, foreign auto
makers expanded their U.S. pro-
duction, and domestic companies
began to recover some of their mar-
ket share. After seven years of
upward movement, automotive em-
ployment reached a near-record
average of 1 million workers for the
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Fourth District Auto Production (cont.)

TRANSPORTATION EQUIPMENT EMPLOYMENT, 19952
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Fourth District Final Assembly PlantsP
Company Location Product
GM Lordstown, OH  Cavalier, Sunfire
Moraine, OH Blazer, Bravada, Jimmy
Ford Avon Lake, OH  Quest, Villager
Lorain, OH Econoline vans
Chrysler Toledo, OH Cherokee, Wrangler
Share of total county employment
Honda East Liberty, OH Acura CL, Civic
Marysville, OH Accord
Toyota Georgetown, KY  Avalon, Camry, Sienna
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a. Counties marked with asterisks contain final assembly plant(s).
b. Excluding medium and heavy trucks.
c. 1984-87 data for West Virginia are not available.
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SOURCES: U.S. Department of Commerce, Bureau of the Census; U.S. Department of Labor, Bureau of Labor Statistics; Ohio Bureau of Employment Ser-
vices, Labor Market Information Division; and Ward’s Automotive Reports, September 29, 1997.

first half of 1998, only slightly below
the 1979 peak of 1.04 million.
Although real earnings in manu-
facturing and total nonfarm employ-
ment have dropped over the past 20
years, they have remained relatively
high in the motor vehicle and trans-
portation equipment industries. In
fact, average weekly earnings of
workers in the motor vehicles and
equipment sector have exceeded
those in transportation equipment as
a whole, which also encompasses
aircraft production and shipbuilding.

The Fourth District’'s employment
in the transportation equipment
industry is concentrated along its
western border. Final assembly
plants are found in only 10 of the
District’s counties, but parts suppli-
ers are widespread and account
for a large share of its auto industry
employment.

Ohio leads the District in the
share of employment devoted to
producing transportation equip-
ment; indeed, it exceeds the na-
tional average. However, like the

U.S., Ohio’s employment in the in-
dustry has declined as a share of
total nonfarm employment. The pat-
tern is similar in Michigan, where
transportation equipment accounted
for 17.5% of total employment in
1956, but only 6.5% by 1997. States
that have been able to buck this
trend, like Kentucky and Tennessee,
have benefited from the automotive
industry’s move southward. How-
ever, they have also become more
vulnerable to labor disputes like the
recent GM—UAW work stoppage.



