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The pace of jobs creation slowed in
June, raising the unemployment rate
to 4.5% from the 28-year low of
4.3% seen in April and May. This
change is probably the labor mar-
ket’s reaction to Asian economic
conditions and the General Motors
strike. Even after the increase, how-
ever, unemployment remains well
below the 5.0% rate that prevailed a
year ago.

Nonfarm  payrolls increased
205,000 in June, compared to more
than 300,000 in each of the previous
two months. Even so, the number of

additional jobs created in June ex-
ceeded the average of 196,000 new
jobs per month for the current ex-
pansion (since March 1991). In
1998:11Q, payrolls increased an aver-
age of 278,000 per month, surpass-
ing average jobs creation for the
same period last year.

The number of jobs in the manu-
facturing sector decreased 29,000 in
June, largely because of heavy com-
petition from Asian imports such as
apparel and electronics. For both
these industries, moreover, June
was the third straight month of pay-
roll decreases. Motor vehicle mak-

ers cut 6,000 jobs last month, re-
flecting some of the effects of the
June 5 strike at the GM stamping
plant in Flint, Michigan, but avail-
able statistics do not yet show the
strike’s full impact.

Registering their smallest increase
in over two years, average hourly
earnings for private production
workers rose just one cent, to
$12.74. Manufacturing workers’
hourly pay also increased one cent,
to $14.28, while workers in service-
producing industries showed a two-
cent raise, to $12.24 an hour.



