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Inflation and Prices

a. Calculated by the Federal Reserve Bank of Cleveland.
b. Revised since January 1993 to reflect new BLS seasonal factors.
c. As measured by the KR–CRB composite futures index, all commodities. Data reprinted with permission of the Commodity Research Bureau, a Knight–Ridder
Business Information Service.
d. Upper and lower bounds for CPI inflation path as implied by the central tendency growth ranges issued by the FOMC and nonvoting Reserve Bank presidents. 
SOURCES: U.S. Department of Commerce, Bureau of Economic Analysis; U.S. Department of Labor, Bureau of Labor Statistics; the Federal Reserve Bank of
Cleveland; and the Commodity Research Bureau.

The Consumer Price Index (CPI) re-
mained unchanged in March, bring-
ing the past year’s inflation rate
down to a scant 1.4%. Energy costs,
which fell 1.2% during the month
(the fourth straight monthly decline)
again played a prominent role in
the favorable consumer inflation
performance. Excluding the food
and energy components, prices rose
an annualized 1.4%, still below the
trend established in 1997. The me-
dian CPI, an alternative measure of
inflation that also excludes energy

prices, was up a much higher 4.0%
for the month and 3.2% during the
first quarter.

The Producer Price Index (PPI)
was also influenced by the continu-
ing slide in energy costs. Minus that
volatile component, the index re-
mained unchanged; with energy
prices factored in, it fell 3.6%. 

Another gauge of price move-
ments, the GDP chain-weighted
price index, measures inflation in
the National Income and Product
Accounts. Because personal con-
sumption expenditures amount to

only about 68% of total GDP, the in-
fluence of consumer prices on this
index is weighted similarly. In addi-
tion, the GDP chain-weighted meas-
ure incorporates the prices of
investment goods, exports, and
government purchases. In recent
years, these sectors have typically
shown more moderate price move-
ments than have consumer goods.
Like the CPI, the GDP index also
shows a sharp reduction in inflation
over the past year.

March Price Statistics
Annualized percent

change, last: 1997
1 mo. 3 mo. 12 mo. 5 yr. avg.

Consumer prices 

All items 0.0 0.2 1.4 2.5 1.7

Less food
and energy 1.4 2.4 2.3 2.7 2.2

Mediana,b 4.0 3.2 2.8 2.9 2.8

Producer prices

Finished goods –3.6 –4.2 –1.8 0.8 –1.2

Less food
and energy 0.0 0.0 –0.1 0.9 0.1

Commodity futures 
pricesc –8.4 –5.7 –8.0 1.5 –5.6


