
Economic Activity 

Real GDP and Components, 1997:1116 
(Preliminary estimatea) 

change, Percent change, last: 
b~llions Four 
of 1992 $ Quarter quarters 

Real GDP 58.0 3.3 3.9 
Consumer spending 68.5 5.8 3.8 
Business fixed 

investment 35.5 18.1 10.5 
Equipment 36.0 24.1 13.7 
Structures 2.0 4.2 2.9 

Residential investment 2.6 3.8 2.4 
Government spending 3.5 1 .I 1 .O 
National defense 1 .O 1.3 -2.8 

Net exports -26.3 - - 
Exports 10.2 4.3 14.2 
Imports 36.6 14.0 14.7 

Change in business 

inventories -28.1 - - 

Percent change from previous quaiter 
1 DURABLE GOODS EXPENDITURES I 

Percent change from corresponding monlh of prevlous year Percent change from previous quarter 

Real personal 
consumpl~on expend~tures 

I\ - Real d~sposable personal Income n 
Blue C h ~ p  forecast November 10 

a. Seasonally adjusted annual rate. 
b. Chain-weighted data in billions of 1992 dollars. 
SOURCES: U.S. Depattment of Commerce. Bureau of Economic Analysis: and Blue Chip Economic Indicators, November 10, 1997. 
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Do \ \~n \ \ ,~~c l  ~ c . \ l \ ~ o n s  to e.ipolt\ 
I>u\~ness In\ entoi res .incl spencl~ng 
on non~e~lc lent~ , l l  striicttiles mole 
th'un olt5et h ~ l t h e ~  g'llns In p ~ o t l ~ l c -  
el s' ~ I L I I  ,111le eclulpliient .mcl pel- 
sonal \pentllng o n  clu~,ll)le goocl\ 

IZ1uch ot 11ic tlil~cl clu'utel s ~ o l ~ ~ s t  
grox\tli 1s tr,~ce,~t>le to the stlength 

of c l~~rahle  goocls spending. \\.hich 
r e~~che t l  its highest point (4.3%)) 
since the beginning of 1988. Expen- 
dit~lres Sor a~itomobiles lee1 the acl- 
L.2nc.e. jumping 6.7(%-the biggest 
g;~in in seven and a half years ancl a 
\\.elcome reversal of the seconcl 
~1~1;~rter's;./t.~i(N! clecline. Over.al1 con- 
suniption rose 5.8%). its highest rate 
in more t1i:ul fi\-e years. 

Ttie I>risli pace of consumer 

spending seems to Ile continuing. 
On :L 1-ear-o~.er-).ear lx~sis, real per- 
sonal cons~imption spending in Oc- 
toher mirroretl the third-clu:u.~er 
gain. 1ie:ll c1isposat)le personal in- 
come gro\\.th :dso remainetl I~risli. 

The consensus of economists 
participating in November's Blue 
Chip survey is th:~t economic 
gro\vtli lvill rnotlel.:lte to 2.6'H) in the 
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Economic Activity (cont.) 
Change, billions of 1992 dollars 

loo ICHANGE IN REAL BUSINESS INVENTORIES I 

Net percent r~s~ng 
65 ( PURCHASING MANAGERS' INDEX I 

Annuallzed percent change from previous quarter 

l 4  (NONFARM BUSINESS PRODUCTIVITY I 

SOURCES: U.S. Department of Commerce, Bureau of the Census; U.S. Department of Labor, Bureau of Labor Statistics; Board of Governors of the Federal 
Reserve System; and National Association of Purchasing Management. 

fourth cluarter. This implies a f~u l l -  
year gro\\.tli rate o f  3.S(X/o. &,lost of 
the responclents are projecting 
slower gro\vtli in 1998. 

As expecteel, I~~lsinesses curhecl 
inventory acc~~mul~ltion in 1997:IIIQ. 
The S49.5 l>illion (1992 dollars) aclcli- 
tion to stoclcs last cparter, although 
clown from $77.6 billion in 1997:IIQ. 
still seems sul,st;~ntial. Nevertheless, 
the over:~ll in\.entory-to-s:lics ratio 
clecre~tsecl slightly (to 1.36) in Sep- 

tember. N o  iml,al:lnces are :yqxlrent 
the m;u~iuli~ct~~ring. \vholes:ile, or 

retail I e~~e l .  
Economic activity \\;ithi11 the 

inelustrial sector c o ~ l t i ~ l ~ ~ e s  to be 
solicl. 'l'hc Natio~lal Associ:ition of 
P~1rch;using ~Iariagement's Novcm- 
l>er incles remained al>o\~e 50. 
where it  has been for the past year 
:lncl a half. A reading below 50 incli- 
czttes contr'action. 

I'rotl~~ctivity, the ratio of o ~ ~ t p u t  
~ ~ r o d ~ ~ c e c l  to labor hours \\.orkeel. 

continues to :~clvance. Nonhrm 
\>~~siness procluctivit). grew at n 4.3?41 
;~nnual rate in the thirtl qu~trtel-, a 
L'i\.e-ye:u. Iiigh. 

l'rocl~~ctivity has an i111port;111t ec- 
fcct o n  a nution's stanclarcl of living. 
\Xihen \\-orliers incre:lse their ho~lrly 
ot~tpclt, real \v;lges rise. Mall). :LII;L- 
lysts have clou~nl>la)~ecl the recent 
[xocl~~ctivit)- gains, ho\vever, reg:lrcl- 
ing them as largely cyclical ancl tran- 
si to~y sather tllan sustain:~l~le. 
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