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PERSONAL SAVING RATE AND NET TAXES 

aclciitional 1i)reign ciebt. 
Sep:t";tting the private m c l  go\.- 

crnnient cons~imption coinponcnts 
sI1ou.s th:tt the filrmer is responsil)le 
1'0s the steep clecline witnessecl since 
the niicl- L970s. I-Io\-ever, some pri- 
\.ate cons~~mpt ion  o~itlays are for 
cl~~r.;iI>le goocls a~lcl shoultl actually 
he co~~ntccl  as in.i:estment. 1iepl:lcing 
privzkte clur:tl~les spending by the 
serr.icc. Flo\v from existing clur;~l~ies 
!.ielcls highel. level of saving. 
Nonetheless, :k long-term clecline is 
zilso c\.iclc.nt in this acljustecl rne;tsLtse. 
;\ t llircl gztuge-~xfional s:l\.ing-- is 

calculateel as penonal tlisposal>le in- 
come minus person;tl cons~~mpt ion  
espcnclit~rres. 13ec:t~ise much ol' the 
trencl :Inel r.ari:ttion in the personal 
s:~\.ing n t e  is generateel by variation 
in net tases. this IneasLire fails to clis- 
ting~iisl~ elearl!- I)et\\.een prirxte ;tncl 
go\.ernment saving. 

i \ l t i~o~~gl i  net nation;tl swing rates 
Ii:~\.e l x e n  n ~ ~ l c l i  1on.e~ in recent 
).cars, ;In ~ i l ) \ v ; ~ d  trend. causecl 
1:lrgely I,!. :I decline in government 
spcncling. lias l ~ e c n  e\.iclent since 
tlie e:~rl!. 1990s. 
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