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Unemployment and Job Vacancies 

NOTE: All data are seasonally adjusted. Years are labeled at the approximate month of the trough or peak. 
SOURCES: U.S. Department of Labor, Bureau of Labor Statistics; and the National Bureau of Economic Research 

The 1 i . S .  labor marliet is character- 
izecl Ily tremenclous churning. with 
appros i~x~ te ly  7 million people en- 
tering or leaXing in a single month. 
In adelition to 11eople moving be- 
tween jolx, snI,st:ur~tial nurnl,ers of 
jolx :use createcl or clestroyecl each 
month. 130th ltincls of changes occur 
cluring cyclical upswings 21s \v-ell as 
clownturns. This suggests that 211 :uny 

? 

3 - given time. unelnployed u.orliers 
coexist \vitli ~~nfillecl job \.ac;uncies. 

d 'The relationship bet\veen ~lnem- 
- ployment zul~tl jot, \~ac:uncies is - 
- 
" - - - - 

sho\vn in the 13eversiclge curve. 
which is usef~11 for i~nderstancling 
how well the lal~or ~ n a l t e t  matches 
~uneniployecl worliers n.ith open- 
ings. The curve for the U.S. reveals 
sevelal clo.c\.nwartl-slo~~ing. counter- 
cloclt\vise loops. Eviclently, these 
loops tmce o ~ ~ t  a b~~s iness  cycle 
\\;hose naclir ro~lghly corresponcls to 
the most southeasterly points. Since 
1992. \ve have been lnoving north- 
\vest. ancl the pas1 three ye;~rs sug- 
gest that we 11121y 1i:uvc reachecl the 
p 4 i  of the cycle. 

Notice also th:tt there seem to be 
many different t3e\.criclge curves. 
shifting out anel right until tlie mid- 
to-late 1980s ancl then shifting hack 
to~vard the origin. As tlie curve 
shifts to the sight, the i~nemploy- 
~iient  rate is higher for any given 
level of v~~cancies.  This rriay reflect 
a worsening joll-matching process, 
sloni adj~~stments to a changing ~ i l i s  
of inclustries. or possibly an increase 
in ~~nemployrnent insi~rallce bene- 
fits. The opposite \i~oulcl 11e true of 
shifts tonrard the origin. 
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