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Labor Markets
Change, thousands of workers
600 AVERAGE MONTHLY NONFARM EMPLOYMENT GROWTH?

Labor Market Conditions?
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a. Seasonally adjusted.
b. Production and nonsupervisory workers.

¢. Vertical line indicates break in data series due to survey redesign.
SOURCE: U.8. Department of Labor, Bureau of Labor Statistics.

The nation’s labor markets showed
robust growth in July, with nonfarm
payrolls posting a higher-than-
expected gain of 316,000 workers.
The civilian unemployment rate re-
turned to its May level of 4.8%—the
lowest since November 1973—and
the employment-to-population ratio
edged up 0.1% over the same
period, reaching 63.8%. Meanwhile,
average hourly earnings remained
unchanged at $12.23, and nonfarm
employees” average workweek fell

to 34.4 hours (down 0.3 hourn).
Household survey data, which are
more variable than establishment
data, also point to strength in the
labor markets—an estimated addi-
tion of 344,000 workers.

In the goods-producing sector,
manufacturing showed a net em-
ployment decline for the month
(down 5,000 jobs) as durable-goods
payrolls added 20,000 jobs and
nondurable goods lost 25,000, Av-
erage weekly hours of work and
overtime hours both continued

their recent downward trends. The
average manufacturing workweek
stood at 41.7 hours in July, down
0.1 hour from a month earlier. Fac-
tory overtime also shortened by 0.1
hour to 4.6.

Jobs in the service-producing sec-
tor grew at a healthy clip last month.
Employment in retail trade advanced
65,000, buoyed by a rise in restau-
rant jobs (up 35,000). Government
continued to expand its payrolls,
adding 56,000 workers in July.




