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Durable Equipment Investment 
Billions oi 1992 dollars, chain-weighted 

1 INFORMATION PROCESSING AND FIXED  INVESTMENT^ I 

SHARE OF NONRESIDENTIAL FIXED INVESTMENT 
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Investment Growth 
(Percent, annual rate) 

1970- 1990- 
1989 present 

Private nonresidential 
fixed investment 3.63 4.55 

Producers' durable 
equipment 4.74 6.57 

Computers and peripheral 
equipment 35.65 25.49 

Private nonresidential fixed 
investment less computers 
and peripheral eaui~ment 3.36 2.21 . . 

Producers' durable 
equipment less computers 
and peripheral equipment 4.31 3.40 

Index, 1992 = 1 
25 

RELATIVE PRICE OF INVESTMENT GOODS 
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a. Private nonresidential fixed investment is composed of producers' durable equipment and nonresidential structures. Producers' durable equipment includes 
industrial equipment and transportation and related equipment, in addition to information processing and related equipment. 
b. Computers and peripheral equipment have been removed from both the numerator and the denominator. 
c. The relat~ve price of computers and peripheral equipment has fallen extremely rapidly from a 1970 value of 130. 
SOURCE: U.S. Department of Commerce. Bureau of Economic Analysis. 

During the 1990s. nonresiclential 
fixecl investri~ent (proclucers' 
clurable ecluipment plus nonresi- 
c1enti:ll str~ictures) has surgecl. The 
increase can be traced to cl~lrahle 
equipment sales. with 57% o f  all 
fixed investment gains coming 
from computer and peripheral 
equip~nent  purchases. I-Iowever. 
clurable ecluip~nent sales began to 
grow long before computer sales 
1,ec;lme signific;lnt. Since 1970. 
clurat~les investment has increasecl 
fro111 53(%1 to 7 j% o f  totz~l nonresi- 
dential fixecl investment. Over the 

same periocl, the relative price of 
clur:ll,les has fallen 42?41, and the 
relative price of structures has 
climl~ecl 13%. The drop in d~irables' 
prices. accorilpanied by an increase 
in their share of total investment, 
inclicates that investment patterns 
h:~vc I)een dominated by s~111ply- 
sicle klctors. 

Since 1990, investment in com- 
p~tters has risen from 8% to 25(X1 of  
all cl~irable ecluipment. This g r o ~ ~ t h  
also seems to be fueled by supply- 
siele factors, given the steacly clecline 
in the relative price of computers. 

In tlie past six months. in\,-: jtstment 
has increasecl 8%) for structures ;~ncl 
2.7?4.i, fix clurable ecl~~ipment, c:lusing 
dura1)les' share of in\jestment to kill 
slightly. Mo\vever, dulable ecluip- 
ment has Ixen otitpacing structures 
since 1990, even when computers 
are excliiclecl. In klct, o\.el.all invest- 
ment in str~~ctnres has declinecl  XI. 
The steacly clrop in computer ancl 
clural>le ecl~~ipment prices suggests 
that I~oth \\?ill continue to  increase as 
:I share of tot:~l nonresiclential fixed 
in~~estrnent. 
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