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Economic Expansions 

Number of Average annual 
Trough to peak quarters growth rate 

1949:IVQ-1953:llQ 14 7.5 

1954:liQ-1957:lllQ 1 3  3.9 

1958:IQ-1960:IQ 8 6.4 

1960:IVQ-1969:lilQ 35 4.9 

1970:IVQ-1973:IVQ 12 5.2 

1975:IQ-1980:IQ 20 4.2 

1980:lllQ-1981:IIIQ 4 4.2 

1982:lllQ-1990:llQ 31 3.8 

1991 :IQ-I997:1Q 24 2.7 

a. Chain-type quantity index: 1992 = 100. 
NOTE: All data are seasonally adjusted. 
SOURCE: U.S. Department of Commerce, Bureau of Economic Analysis 

Economic Contractions 

Number of Average annual 
Peak to trough quarters growth rate 

1948:lllQ-1949:IVQ 5 -1.2 

1953:llQ-l954:llQ 4 -2.6 

1957:lllQ-1958:IQ 2 -7.6 

1960:IQ-1960:IVQ 3 -2.4 

1969:lllQ-1970:IVQ 5 -0.5 

1973:lVQ-1975:lQ 5 -3.0 

1980:IQ-1980:lllQ 2 -4.9 

1981 :IIlQ-1982:lllQ 4 -3.0 

1990:llQ-1991 :IQ 3 -2.7 

History is the stanclarcl (a tenuous 
o n e  at tlcst) 1,). \ v l~ i c l~  we often 
~ l l e a s ~ l r e  current mac rocco~ lo~~ l i c  
perfor111;~nce. i\ccorcling to the 
Commerce 1lep;~rtment's recently 
releaseel O L I ~ ~ ~ L I ~  incleses, long-term 
growth in the 1I.S. slowecl horn an 
average ;innci;ll sate of -t.2(%) be- 
tween 1950 ancl 197.3 to 2.5"/i1 lle- 
tween 197.i ancl 1996. Gron.th in 
our  stanciarci of li\.ing, nieasured in 
terms of real per capita person;~l 
corisumption expenclitures. also de- 
celeratecl, fror~l 2.0f%1 per )-ear to 
l.9?41 01-er- the sanie time fumes.  

'I'he comlmsition of GDI' lixs 
ch:lngecl 21s n.ell. In 1952, k)r exirn- 
ple, exports ancl imports each ac- 
counteel lor slightly more th:~n 4% 
of total o i ~ t p i ~ t .  13y 1996. those 
shares had risen to 12.0% and 
I3.6(%1. respectively. A l t h o ~ ~ g h  per- 
sonal consumption espenclit~rres 
have rern:~inetl a fairly constant 
two-thircls o f  GDI' since 1952, the 
fmction of that speslcling devoted to 
ser\.ices has halloonecl from one- 
thircl to more than one-half. 

The [T.S. h:is experiencecl nine 
econoniic ~ O W I I ~ L I ~ I I S  since 1945. 

i2lthough cliffering s~~t)stantial ly 
in clepth a~icl clulxtion. these con- 
tractions ha\.e avelxgecl ne:uly Soclr 
clu;wtess. \\.it11 a 3.1% annuxl out- 
1 ~ 1 t  loss. The correlation I~et\\;een 
the clur;~tion of a contraction xncl 
the :~ccornpanying o ~ ~ t j x ~ t  loss sug- 
gests that mild clon-nturns are Fell- 
elally longer li\-eel. l':xpa~lsions last 
longer than recessions-almm 18 
cluarters 011 average-with 2111 aver- 
age annu211 gron-th rxte of 4.3%. 
I.ong reco\-eries :lppear to proceecl 
more s10\\-ly. 
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