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Crro\~~tIi in lal>or p~.ocl~~cti\.it). (tj-pi- 
cally ~neasurecl 21s real o i ~ t p ~ ~ t  per 
hour of \vorli) is critic:~l to ccononlic 
healtli 1)eca~lse it is the prim:1ry 
source of real n q e  gron.tii. Linus~l- 
:illy strong oiltpilt (C;L)i') in the first 
clual-ter of 1997 1c.tl to a L041 incre:isc 
in nonfarn~ I>~~sincss procli~cti\~ity. 
the 1:irgcst of the l:ist three years. 
Nonfr~rm 1,usiness j>ro~lilcti\.it); h;is 
inspirecl some con[ro\ers!. I>cc2i~lse. 
~ ~ n l i l i e  less closel!- I;)llo\\.eci meas- 
ures, it  has she\\-n little :innu21 
growth t l i ro i~g l~o~~t  this reco\.ery. 

7'he nonfin:incial business protl~~c- 
ti\.it!. series cliffers from the nonfiirnl 
series primarily 1,ecause it is Ixised 
on tile income mther than the out- 
1x1~ sick of the k;ation;~l lnco~ne antl 
I'rocl~ict Accounts. Such clifferences 
are ~inexpectecl: In theory, the t\\.o 
sides of the accoLlnt shoulcl 1):~lance. 

Sonfinancial ~>rocluctivit!. gro\\-th 
h:is lecl nonk~rm Imsiness procI~~cti\.- 
it). gro\\-th I>ec:~use the numerator of 
the fi)rmer-mcasurccl re:il income 
gro~\~tli-- has c ~ c c e t l ~ t l  the numer- 
ator of the latter-lne:lsuretl real 

C ) L I L ~ L I ~  gro\\-tll. \\~hen the income- 
Ixisecl measure is ~lsecl. a substantial 
f ~ ~ c t i o n  of the higher income results 
fro~n l o n w  iillplietl inflation sates. 

h/Illan~1hicturi11g. \\.here procl~~ctiv- 
it); is easier to me:ls~lre, has sho\\.n 
consistent1j. stronger gro.i\.th. sup- 
1x)rted 111ostl). hy s lo \~er  increases in 
labor i n p ~ ~ t .  \\-hie11 enters as the 
cleno~nin:~tor. The i~npliecl inflatio~l 
rare for m:~nukicturi~~g. ;i\.:iil~ilAe 
only t h r o ~ ~ g h  1093. has :itso I>ecn 
persistentl>. lo\\.er than that of the 
econorn). as a \\.hole. 
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