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a. The statist~cal discrepancy is recorded as a part of gross savings. 
SOURCE: U.S. Department of Commerce, Bureau of Economic Analysis. 
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In 1982. the C.S. c~lrrent account 
1,al;lncc shiftecl into i t  cleficit, \\.hich 
1,); 1987 hacl I\-iclenecl to S LO7 I3il- 
lion, a n  ;Imount eq~~i\-;tlent to .3.6'Wi 
of GI)I'. Although the cleficit has 
since narro\\~ecl to 2.294, of GI>I', its 
s t i ~ l ~ l ~ o r ~ i  persistellce is 1110s~' tro~11)- 
ling to 111:tn). ohser\.ers t h m  its 
~nagn i t~~c le .  For most of tlle last 50 
years. [lie 1i.S. has m;tintairlecl a 
sl1l;lll CLlrre111 ;tCcOLll1t S I I ~ ~ I L I S .  

The necessary counterpart to :I 

current :iccoc~nt cieficit is ;I net capi- 
tal inflo\\- of ec l~~a l  rn:tgnit~lcle. In 

running 21 current account cleficit. 
the I:.S. exports fin:tncial claims (se- 
curities ancl hank deposits) in es-  
change for its imports. 13y the Ixte 
1C)SOs. Soreign claims o11 L.S. assets 
esceeclecl U.S. clili~ns on foreign as- 
sets, impl).ing that \ve hacl 1,ecolne 
a clel~tor natio11. Our  intesn:ktional 
investment position, \vliich incli- 
cates ~ L I S  clel~tor/creditor st:~t~ls. is 
the sum of all past current a c c o ~ ~ n t  
11al;unces plus certain adjustments 
for ch2lnging asset values. 111 1005. 
o ~ l r  inter11:~tional intlel~~eclness 

amoilntecl to SS 16 I,illion, or 11.2'X) 
of GIII'. 

1 1 1  ohser\.ers regarel OLIS 

~ h f O l l i ~  C L I T S ~ I I ~  :ICCOLIII~ cleficit :uncl 
our dcl7tor status 21s inconsistent 
\\.ith o u r  position :IS one of the 
\\~orlcl's \\.e:~lthiest nations. I I L I ~  such 
;I juclgment ma!; IIe ~~nfounclecl. The 
foreign c;~pit;tl inflo\\. finances the 
clifference het~v-een ~ L I S  savings ancl 
in\.est~nent. In recent years. other 
tliings being eqc1:11, gross private clo- 
rnestic in\.estment -\\.oulcl 1la1.e I~ecn 
appsosi~n;~tely 1.30t1 lo\\-er in the :II)- 
sence of foreign c:~pital inflo\\-s. 
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