
"Putting the Economy in Perspective" 

Mother Nature 

Town Loses Bet on Bridge 
GAhI13LER'S FALLS . OHIO-Gaml~ler's 
Falls just lost a big nxges, ancl it's liliely 
to be a long time hefore the town bets 
against Plother Nature again. 

Last spring. after three consecutive 
years of earthcl~~alce trernors ancl minor 
d:tmage. the town c o ~ ~ n c i l  rejectecl a 
proposal to strengthen the briclge 
spanning the \kattas~~ccor River. 
Erectecl hy the town fr~thers in 1907, 
Bettor's 13ridge has been the gatewxy 
to Gambler's Falls for nearly a century. 
i\/lany trernors threateneel to clrop the 
l~riclge into the \Wattasuccor over the 
years, l ~ t  the structure r~lways helcl. 

Ne\.ertheless. state officials repeat- 
eclly ~v;;arnecl that Bettor's Bridge \\?as 
sho~ving its age ancl that the t i~ne  hacl 
come to rehuilcl. They fe21recl that the 
next IIig tremor \\~oulcl topple tlle tres- 
tle. The city coi~ncil, hot\.ever. rejectecl 
tfie project hecause the state's nen- in- 
fr;lstructure progl.am woulcl have re- 
qilirecl the town to pay half the cost. in 
this case about $25 million. ivlayor 
Ilewjey Cheaturn t h o ~ ~ g h t  he co~~lcl  get 
the state ancl priv~tte cle\;elopers to 
foot the entire bill as part of a river- 

hont casino and professio~lal sports 
complex that he planned to pitch to 
the state legislature. 

State Superintenclent of I'ublic 
\Yjorks A. Bert Aynstine saicl that the 
to\-~;\in's refusal to I~olster the ele\.atecl 
structure "\vzs lilce playing Lincoln 
Logs with the ~~niverse." Mayor Chea- 
t ~ ~ m  retortecl that ',the risk of quake 
clarnage is being exaggeratecl by ~ n y  
enemies. \vl;ho r e f ~ ~ s e  to recognize that 
ti~nes have chnngecl. Gambler's Falls is 
now a service-based economy with- 
out heavy truck tmf'fic. Besides, higher 
speeci limits mininlize the danger he- 
cause cars cross over so cluiclcly." 

Neeclless to say, yesterclay's 5.5 
c l ~ ~ a k e  and 4.0 aftershock provided 
arnple proof for S~~perintendent Ayns- 
tine's prediction. Fortunately, no one 
n.as injured. 1 ~ 1 t  the loss of Bettor's 
Briclge means severe economic losses 
for the to\v11. While the briclge is 
being rel,uilt, tmffic xvill be  routecl 
t l l r o ~ ~ g l ~  the neighboring village of 
Cold Comfort. 

Fed Blasted by Civic Group 
WASHINGT0N.D.C.-The Fecleral Re- 
serve has been receiving sharp repri- 
mancls fro111 several big-business CEOs 
ancl a few former U.S. Congressmen 
for its decision to increase a lcey inter- 
est rate by 'A percentage point. 

The complaints. loclgecl by a group 
calling itself Genuine Anlerica~ls for a 
Fast Fonvarcl Economy (GAFFE), steln 
from a belief that the Fed's monetztry 
policy action \\rill prevent inflation zit 

the expense of economic gro~vth. 
GAFFE's criticism comes at a time 
when the U.S. economy is thriving. 
' f i e  n:~tion has been expancling for IS 
of the last 19 years. Unemployment 
rates have l x e n  between 4.5% and 5% 
k)r several years, with inflation in the 
2.5[%, to 3% zone. 

Nlost private economists point to 
consiclerable historic:tl eviclence that 
1,oom cotlclitions are associatecl lvith 
rapicl money growth, higher inflation. 
:ind speculation in housing, gold. art. 
ancl farm lancl. Exrent~lally, spending 
I>eco~nes so clistortecl and speculative 
that the economy turns \veal< ancl 

recession-prone. Inflation becomes 
costly to un.~vincl. 

Nevertheless, the FOMC's last ac- 
tion does not sit \\;ell with some. "The 
Fecl's fighting the lz~st war:" howled 
GAFFE chief Iihett Orick. "They can't 
seer11 to recog~lize that the U.S. econ- 
omy has changeel." Other angry 
worcls came from former Representa- 
t iw Hetsy Rantche, \vho cleclared that 
"people \rant faster gro~vth. anel they 
lcnow the economy can do better." 

For their part, Federal Reserve offi- 
cials itre s~~rprisecl ancl clelightecl with 
the economy's perforrrlance. Mo\v- 
ever resource c~tilization levels :Ire ex- 
tre~nely high hy historic measures, ancl 
money growtll 1x1s been accelerating. 
Accorcling to lnost Feclwatchers, by 
traditional st;tnclarcls the FOMC shoulcl 
have reactecl sooner anel Inore aggres- 
sively to these trends than it has so far 
Com~nenting on the Fecl's recent rate 
hike, ?'a\\;lcin Hedcl, chief economist 
for Zecl Bank. saicl that "the FOivIC 
n a s  ~nerely trying to take a moclest, 
pruclent step in the right clirection." 

Fi?zn?zce 

New Wave 
Bank Capsizes 
NEW YORK-In a stunning hlo\v that 
shoolc financial m:trlcets. K e ~ v  \=~ve 
13anlc anno~~ncecl ycsterclay that its capi- 
tal had Ixen wiped out 11y the lnassive 
foreign real estate loans i t  111acle cluring 
the past t\vo ).ears. The $80 hillion giant. 
touteel as :i strong buy as late as yester- 
clay 11y \Wall Street ~LISLIS.  has heen taken 
into receivership by the Federal Ileposit 
Ins~~sance  Corporation and is receiving 
emergency iicluidity support from the 
Fecleral Reserve. Al tho~~gh insurecl cle- 
positors \\.ill 1,e lnacle whole. the outlook 
for other creclitor-s appears hlealc. 

New which only fi1.e years ago 
was 3 520 billion regional retail l~anl<, 
grew rxpiclly through accluisitions and 
 lunged into several new enterprises. 
Foreign commercial real estate lerlcling 
I>ecan~e a l~~crat ive profit center, ac- 
counting for nearly one-thircl of the 
11:lnlc's profits last yeas. This new activity 
rlleallt more rislc for Kew \Yj:lve. 11ut 
banlc managers ex~~clecl conficlence. 

At a meeting with security analysts 
last Novetnl~er. some investors c l ~ ~ e s -  
tionecl N e ~ v  \Vave's ability to Inanilge the 
risks associatecl \vith overseas property 
lencling. I-Io\vever. Knute D. Versified, 
chairman of the I~anli's Iiislc Manage- 
ment Committee. hoastecl that analysts 
were "too hitng up on the past. Ih~lliing 
is ai>o~lt rislc management, ancl ~ve ' re  
allout hanlcing. \Ve clicln't get where \ve 
:\re by not knowing hon- to manage risk. 
13anlcs today are more sophisticateel than 
they were 25 years ago. It's a big, glob;~l 
.~vorlcl ancl there are m;u11y opportunities 
overseas to ride the New \Yliave." 

Convers;ltions with senior bzlnlcing of- 
fici 1 .  , a s conl'ir~necl that New Wave's col- 
lapse could l ~ e  tracecl to 21 huge conccn- 
tration of real estate loans in Sharclul, 
which \v;ts overrun last \\ieel< 1,y rebel 
forces. "Nothing ever changes," said 
FDIC C h ~ t i r m ~ n  Shel N. Outcash. "Some- 
one a l \ ~ t y s  goes too far, thinking they've 
cliscoverecl a new formula for eliruinat- 
ing risk ancl refusing to believe anything 
Ixtcl co~~lc l  happen on their watch." Oc~t- 
cash lamented. "Then we ha1.e to go  in 
ancl clean L I ~  their ~ness." 
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