
Labor Markets 
Change, thousands o l  workersa 

IAVERAGE MONTHLY NONFARM EMPLOYMENT GROWH I 

C"" 

1991 1992 1993 1994 1995 1996 1997 l a  Jan Feb Mar 
to date 1997 

Percent Percent 

Labor Market Conditionsa 
Average monthly change 
(thousands of employees) 

1996 1997 
Year 10 Jan. Feb. Mar. 

Payroll employment 216 
Goods-produc~ng 16 
Manufacturing -8 
Construction 25 

Service-producing 199 
Serv~ces 100 
Retatl trade 50 
Government 15 

Household employment 232 

Clvll~an unemployment 
rate (%) 5.4 

242 259 293 175 
48 43 114 -12 
15 26 3 16 
32 15 108 -27 

194 216 179 187 
109 150 67 111 

13 -9 6 43 
15 20 43 -19 

440 725 -150 745 
Average for period 

I Manufacturing 
workweek (hourdb 41.5 41.9 41.7 41.9 42.1 

I Labor force partlclpation 
rate (%) 66.8 67 2 67 2 67.0 67.3 1 
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a. Seasonally adjusted. 
b. Production and nonsupervisory workers. 
c. Vertical line ind~cates break in data series due to survey redesign. 
SOURCE: U.S. De~artment of Labor, Bureau of Labor Statistics: and The Conference Board, Consumer Confidence Survey, March 1997. 

Ilespite slo\ver emplo)ment gro~vth 
in March, the lal,or sitcitltion con- 
tinues to brighten. Nonfarm p~tp- 
rolls aclvancecl at a modelxte pace 
(175,000 net new jotxi). Average 
hourly earnings showecl their 
largest year-o\rer-year increase since 
1970 (LIP 4.0%. to S12.15). \ \ M e  
the unemployment rate tleclinecl 
0.10/0, to j.2%,. In ;tclclition. the labor 
force particip;~tion rate (67.30/i,) ancl 
en~p loymen t - to -pop~~la t ion  ratio 
(63.8%) hit recorcl highs last month. 

Goocls-psoclucing employment 
was weak in ivIarc11 (clorvn 12,000). 
as the construction inclustry parecl 
27.000 jobs. This drop hllowecl an 
un~lsually large February gain. With 
2111 overall increase of 187.000, the 
service-proclucing sector Inore than 
accou~lted for jobs growth in blarcli. 
Within the narrow services c;ttegor-y, 
which encompasses :L Eunge of es- 
tablishme~lts. i~lclclcling hospitals. en- 
gineering firms, and hotels, the gain 
resultecl prim:trily froin growth in 

health 211lcl I>~isiness services. 111 con- 
trast, governinent trinlmed its pay- 
rolls hy 19.000 last month. after 
aclcling 43.000 jobs in Fehrciary. 

Ovelxll, the pul>lic appears more 
optimistic about the ei-nployment pic- 
ture. A survey of consumer confi- 
clence put the percentage of respon- 
clents ~ v h o  believe jolx xre plentif~il 
at 32.30/0, ahout 14 percentage points 
al>ove those who think jobs are 
scarce. This is the survey's 11lost (ii- 
volable sho~ving since Jiily 1989. 
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