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a. Seasonally adjusted. 
b. Vertical line indicates break in data series due to survey redesign. 
SOURCE: U.S. Department of Labor, Bureau of Labor Statistics. 

Labor Market Conditionsa 
Average monthly change 
(thousands of employees) 

1996 1997 
Year IVQ Nov. Dec. Jan. 

Payroll employment 218 234 181 261 271 
Goods-producing 17 34 35 40 32 
Manufacturing -8 12 8 14 18 
Construction 25 23 27 28 14 

Service-producing 202 200 146 221 239 
Services 102 91 71 100 167 
Business services 30 18 -7 36 70 

Retail trade 50 76 54 73 19 
Average for period (percent) 

Civilian unemployment 
rate 5.4 5.3 5.3 5.3 5.4 

Employment/ 
population ratio 63.2 63.4 63.4 63.4 63.6 

Labor force 
participation rate 66.8 66.9 66.9 67.0 67.2 

Percent change, year over year 

1 INFLATION AND EARNINGS I 

Nonfarm payrolls gre\v 13). 271.000 
in January, continuing the fourth 
qu :~ te r ' s  string o f  vigoroils in- 
creases. 7'he g:lin was l>roacl-/>aseel, 
with every major sector of the 
economy adding to its pxyrolls. Ser- 
vices contini~ecl to espancl as :L ~ I C -  

tion o f  total eiiiploynlent. \vhilc 
rnanuklcti~ring acl\.ancecl :I solitl 
2.1% o n  an  ~ ~ n n u a l  I~asis. Strong 
growth in t2usiness sel-vices \\;as led 
by contini~ecl espa~lsion ol' the n:~- 
tion's tempolxry help agencies. 

Although overall employment 
rose. the jobless rate increaseel 
slightly for the month, from 5.3% to 
5.4%, a statistically insignific;lnt 
ch311ge. The source of this app:lrcnt 
conflict can l ~ e  tracecl to the increas- 
ing number of people looking for 
\\.orli who previously were neither 
cmployecl nor searching for a jol,. 
While an influx of people into the 
1:117or marliet is expcctecl \\-hen em- 
ployment prospects are goocl, the 

current I~usiness expansion has 
yielded p:lrtic~~larly large inflo~vs. 
Both the e ~ ~ i p l o y ~ i ~ e ~ ~ t - t ~ ) - ~ ) o ~ ~ i ~ l : ~ t i o n  
n t io  :lncl the lal~or force particip:l- 
tion Ixte stancl at recorcl higlis. 

A\.erage \\.eelily earnings in- 
creasecl moclerately in 1996. 1111 3.2% 
over 1995's lei-el :111d only slightly 
above the 1996 inflation w e .  The 
Janiiary nilmhers clicl not I~reak wit11 
this pattern, 21s aver:lge hourly p:ly 
rose only 1 cent, to $12.06. 
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