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After cleclining stezkclily sincc Sep- 
tember 1996, 30-year fisecl most- 
gage rates ha1.e ji~mpecl -40 1):tsis 
points from 1)eceml~er's l o ~ v  of 
7.38%. Fifteen-year fisecl sates have 
follo\\;ecl a similar pattern. n~hile 
one-year :~clj~istal~le Utes have risen 
some\\-h;lt less. Nonetheless. ana- 
lysts generally Llgree tl1:kt tl~is recent 
~ ~ p n ' ; ~ r d  trencl n-ill not con t in i~e  
inclefinitel>- if economic gro\vth 
rer~llains rel:~ti\.ely stahle ancl infla- 
tion moclelates. 

Al tho~~gh these rates are still low 
compared to those of the last 20 
yezkrs, the 1993 refi~lanci~lg I,oom 

the boomlet at the entl of 1995 
left many mortgage holclers wit11 
even lower rates than those prevail- 
ing toc1:lp. T ~ L I S ,  while the volume 
of home-1~urchase applications has 
continued to grow steaclily, refi- 
n~uncing activity is less p rono i~ned .  
Nevertheless. mortgage originations 
rernainecl strong through the first 
11:1lf of 1996. 

The recli~cecl refinzlncing clernancl 
;klso helps to explain why the share 
of acljust;~l,le-rate mortgage origi- 
nations is once  again moving in 
ta~lt lem \vith the spread I,et\veen 
fixecl- ancl acljustal>le-rate mortgages. 
IVhen long-term rates were at his- 
torically l o ~ v  levels in 1993% m:lny 
I~orro\vers locliecl in those fa\.or- 
aide ter111s. even thoiigh the spre:lcl 
Ixtween fixed anci acljustable rxtes 
\\;as i~ni~sii:~lly \vide. 
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