
Real GDP and Components, 1996:IVQ 
(Advance estimate) 

Percent change, last: 
Change, 
billions Four 

of 1992 $ Quarter quarters 

Real GDP 80.3 4.7 3.4 
Consumer spendlng 38.8 3.3 2.7 
Durables 8.1 5.4 5.5 
Nondurables 6.0 1.7 1.8 
Services 24.6 3.8 2.5 

Business f~xed investment 8.0 4.2 9.1 
Equipment -2.5 -1.7 9.4 
Structures 9.9 22.7 8.4 

Res~dential investment -0.9 -1.3 4.0 
Government spending 2.2 0.7 2.3 
National defense -1.4 -1.8 1.5 

Net exports 36.7 - - 
Exports 47.7 25.5 7.6 
Imports 11.0 4.7 8.6 

Change In business 
~nventor~es -2.6 - - 

Percent of forecasts 

45 I DISTRIBUTION OF ECONOMISTS' REAL GDP FORECASTS I 

Percent 

Annual percent change 

Billions of 1992 chain-weighted dollars 

NOTE: All data are in chain-weighted 1992 dollars, seasonally adjusted annual rate. 
SOURCES: U.S. Department of Commerce, Bureau of Economic Analysis; and Blue Chip Economic Indicators, January 10, 1997. 

I n  l i k ~  n l c ~ t ~ b .  olit like ci lio~z. Ac- 
cording to advance estimates. real 
GDP grew \:ill exceptionally kist 4.7% 
in 1906:11TQ. \vith :::tins in exports 
and personal consulnption expendi- 
tu res  leading the way. Inven- 
tory accumulation slo\vecl slightly. 
Last c1u:lrter's gro\vtli rate compares 
with 2.1% in 1996:IIIQ, 4.7% in 
1096:IIQ. ancl 2.0041 in 1996:IQ. The 
fourth-quarter figure. hon.ever, is 
su1,ject to revision as more corn- 
plete clata hecome a\.ailat~le. 

In tlie sixth year of the current 
business expansion, outpiit grew 
2.5(%. up f r o ~ n  2.0% in 1995 and 
\\jell a l~ove last winter's pessimistic 
projections of 2.0%. Future pros- 
pects also seem good. On average. 
economists participating in the Janu- 
ary Blue Chip su r \~e j~ ,  which pre- 
cecled the laelease of the most recent 
GIII-' nurnl~ers, forec:~st real eco- 
nomic growth of 2.3% in 1997 and 
2.1% in 1998. 

'The recent GDP release highlights 
the gro\\;ing importance of tracle to 

the U.S. economy. Exports anel im- 
ports together  no\\^ ecl~lal approxi- 
nlately 26% of GDI), up from 9% in 
the early 1960s. Last cluarter's export 
gi1i11~ acco~lntecl for 59% ($47.7 bil- 
lion) of the rise in total output. Al- 
though the data are incomplete, this 
sharp increase in exports seems to 
have come primarily from shipments 
of computers, aircraft, serniconcluc- 
tors, ancl telecommunications eclui11- 
rnent. Imports increasecl $11 billion, 
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Economic Activig (cont.) 
Index, March 1973=100 Ratio index, 1973=100 
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a. December data, except for 1997, which covers only January. 
b. 1996 and 1997 data are based on The Economist poll of forecasters. 
c. Chain-weighted data in 1992 dollars, seasonally adjusted annual rate. 
d. Seasonally adjusted. 
SOURCES: U.S. Department of Commerce, Bureau of Economic Analysis; Board of Governors of the Federal Reserve System; International Monetary Fund, 
International Financial Statistics; the National Assoc~ation of Purchasing Management; and The Economist, January 18-24, 1997. 

substantially off the pace that pre- 
vailed e;ulier this yc:lr. 

Despite the Sourtli-cluartw im- 
provements. ~ L I S  ovel.;llI net expc~rt 
position \vorsenecl in 1996. This fol- 
lows a tre~ld tow:~rcl growing trade 
deficits that l~egan in 1990. Ihr ing 
the currcnt l~usiness espansion, U.S. 
output growtl~ has esceeclecl that of 
most of our m:ljos t~lcling partners. 
In atitlition, tile cloll:lr's eschange 
rate incles-:~tijustecI for inklati011 
clifferentials anlong countries-has 

;lppreciiatetl 10.4% since 1990. These 
relative growth and exchange rate 
patterns seem lilcely to persist 
througho~~t 1997, suggesting that our 
net expclrt position will not improve 
hefore 1998. 

Appmxin~ately half of the 1996:lYQ 
rise in real GDP stem~necl from 
stronger consumer spending, much 
of it for lionautomotive durable 
goods. Real disposable personal in- 
come rose 2.8% in Decemt~es from 
12 months earlier, anct real personal 

consumption expentiituses increased 
2.2%). Although consumer debt 1,~s- 
clens have gone L I ~  in recent years, 
the current level is actually 11elo~v 
that of 1989. 

Industrial procl~~ction increaseel 
, , :t.3(% on a year-over-year basis in 
Ilecemher, and capacity utilization 
rose to S3.5?41. The National Associa- 
tion of I'urchasing lvk1nagcment's in- 
cles inclicates that 52% of man:tgers 
are r epo~- t i~~g  growth in their firr-ns. 
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