
Economic Activity 

Real GDP and Components, 1996: l l l~~ 
(Final estimateb) 

change, Percent change, last: 
billions Four 
of 1992 $ Quarter quarters 

Real GDP 35.8 2.1 2.2 
Consumer spend~ng 5.9 0.5 2.1 
Durables -4.0 -2.6 3.8 
Nondurables 1.3 0.4 1.2 
S e r v l c e s  8.3 1.3 2.2 

Buslness fixed 
investment 30.9 17.5 8.7 
Equipment 27.5 20.8 10.7 
Structures 3.7 8.2 3.2 

Resldentlal investment -3.7 -5.2 5.9 
Government spend~ng -2.1 -0.7 1 .O 

Na t l ona l  defense -4.5 -5.5 -1.3 
Net exports -22.7 - - 
Exports -1.8 -0.9 4.2 
I m p o r t s  20.9 9.3 7.8 

Change in business 
lnven to r l es  27.4 - - 

Percent change horn corresponding montii of previous year" ' 1 PERSONAL INCOME AND SPENDING  TRENDS^ 

Real personal 
consumption expenditures 

- Real disposable 
uersonal income 

Percent change iron preceding quarterb 
1 GDP AND BLUE CHIP FORECAST 

Ratio Ratio 
65 ( MORTGAGE AND CONSUMER  DEBT^^^ 22 

a. Chain-weighted data in 1992 dollars. 
b. Seasonally adjusted annual rate. 
c. All data include households and nonprofit organ~zations and are measured at year end. 
d. Disposable personal income data are through November 1996: home mortgage debt and consumer credit are through 1996:lllQ. 
SOURCES: U.S. Department of Commerce, Bureau of Economic Analysis: Board of Governors of the Federal Reserve System: and Blue Chip Economic 
Indicators, December 10, 1996. 

Reviseel Conitncrce 1)ep:~rtment es- 
tirilates inclicate tl'iat real GDl' grew 
2.1Yo in lC)9O:IIIQ, doxvn from an 
atypically 11igl1 -t.70/(, the previous 
cltl:~ter. Ad\-ances in producers' 
clurable ecltiipment (mainly comput- 
ers) ancl in\.entory ~lcc~im~i1:ltion 
Inore th:m :iccoilnteci Sor the third- 
quarter incre:~se. Economists p:lrtici- 
pating in I)ccen~l)cr's 1 3 1 ~ 1 ~  Chip stir- 
vey espect continlieel economic 
grow-th of apixoximately 2.0% 
througlio~it 1997. Althoiigh lo\ver 

tila11 the liistorical norm, this figure 
is consistent \vith currelit esti~nates 
o f  li.S. potential economic gro\vth. 

Consumer outl:tys, \vliich slo\vccl 
during the thircl cluarTer, have si11ce 
17icl;ecl lip. Real personal consump- 
tion espencl i t i~re~ncreased :I solicl 
2.00/i, (year o\.er year) in Noveml,er. 
Sollo\t.ing a 3.0% advance the 
month hetore. Both of these in- 
cre:lses esceeclecl gains in real clis- 
ix)s;tl,le ~xrx) l i :~ l  incollie, n-hich 
Ilas rnodc~~tecl  sort~ewhat in recent 
months l x r t  remains healthy. i\nec- 

clotill evitlence suggests that holiclay 
spencling W:\S fair. 

Concern that high levels of house- 
hold c l c l ~  m;~)i crimp consumer 
spending and \I-e:~lccn tlie over:tll 
cconorny persists. hiit 11i:ly be 
o\-cr1)lon.n. I-louscliolcl debt as :I 

share o f  disposal>le person 'I 1 lncoiiie ' 

11:~~ generally risen over the 1;lst 30 
yc:~rs, \\.ith most of tlie rlinlip reflect- 
ing liiglier levels of mortgage clel~t. . . I he L I ~ T V : U ~  trencl in conslimel- cle1,t 

Icotiti~ztrec/ oil i~c.~r/~crgc) 
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Percent change from corresponding month of previous year Pe I INDUSTRIAL PRODUCTION AND CAPACIW  UTILIZATION^ 
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65 I PURCHASING MANAGERS' INDEX 
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a. All data include households and nonprofit organizations and are measured at year end. 
b. Disposable personal income data are through November 1996: total liabilities and total financial assets are through 1996:lllQ. 
c. Seasonally adjusted. 
SOURCES: U.S. Department of Commerce, Bureau of Economic Analysis; Board of Governors of the Federal Resetve System: and the National Association of 
Purchasing Management. 

has 1,een clclite moclest. At 2 1.290, 
cons~~rllers' recent debt-to-income 
ratio is 011ly sliglitly al~ove its previ- 
ous  peal\: of 20.4'%1 iin 1986. h,lose- 
over. the I.:~tio of consullies clel~t to 
financial assets suggests that house- 
holcls' I3;tlance sheets are liealthier 
no\\. than in 199O. I'erl~a ps setiecting 
f>~\;ol.al>le I>;~l:~nce sheets, me:lsclres 
of consc~mers' ovcr:tll conficlence in 
the economy senlain strong. 

12ecent cl;ita stion. :I s~lrpsisingly 
1;~rge s~rrge in industrial procl~~ctio~n. 

l'lne tot:~l index incre:~secl more 
th:~n (1.9"io in November. Analysts 
expected a post-strike rel>ound in 
the automotive inclustrp.. 1 > ~ 1 t  non- 
~tc1to111oti1.c incl~~stries acco~lntecl for 
much of the overall p i n .  Measureel 
on  :I year-over-year Ixsis. industrial 
psocluction has grown at a he:~lth). 
!>;ice this ye:tr, with U.S. mines. util- 
ities, ancl manufacturitlg plants con- 
tincling ro operate at high le\.eis of 
cap:tcit); ~ltilization. The Xation~tl 
Association of I+urchasing Manage- 

m e n t ' ~  incles inclicates that a slight 
majority of managers are reporting 
gro\vth in their firms. The industrial 
sector accounts For onl). ahout 20% 
of national octt~>clt. 11cit it is it pivot:ll 
component of the 1,usiness cycle. 

Kew ortlers for dural>le goocts in- 
creasecl :I scihst;lntial 5.796 (year over 
year) in Novemt~es, and new ostlers 
for all manuf:tcturecl goods ad- 
\.;uncecI 6.6'80 in October (latest clata). 
The mtio of ctnfilletl orcless to sliip- 
ments has 1.e1iiained steady. 
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