
Average Annual Productivity Growth: 
Nondurables 
(Percent) 

1949- 1949- 1974- 
1994 1973 1 994 

Total mfg. 2.53 2.59 2.45 
Nondurables 2.46 2.83 2.01 
Food 2.59 2.75 2.39 
Tobacco 2.32 2.98 2.09 
Textiles 3.96 4.36 3.96 
Apparel 2.42 2.08 2.83 
Paper 2.55 2.95 2.08 
Printing/ 

publishing 1.30 2.05 0.41 
Chemicals 3.01 4.41 1.33 
Petroleum 3.30 4.36 2.02 
Rubber/ 

misc. plastics 2.21 2.61 1.73 
Leather 1.77 I .74 1.80 

Average Annual Productivity Growth: Durables 
(Percent) 

1949- 1949- 1974- 
1994 1973 1994 

Total mfg. 2.53 2.59 2.45 
Durables 2.69 2.66 2.73 

Lumber 2.54 3.38 1.54 
Furniturelfixtures 1.89 1.97 1.79 
Stone/clay/glass 1.96 2.54 1.27 
Primary metals 1.92 2.19 1.59 
Fabricated metals 1.63 1.93 1.26 
Industrial 
machinery 3.20 2.22 4.37 
Electrical equip. 3.77 2.89 4.83 
Transportation 
equip. 2.22 2.80 1.53 

Instruments 3.76 3.52 4.05 
Misc. mfg. 2.43 3.43 1.22 

a. Seasonally adjusted. Productivity is defined as output per labor hour. 
SOURCES: U.S. Department of Labor, Bureau of Labor Statistics; and U.S. Department of Commerce, Bureau of the Census. 

NIuch Iias Ixen rnade of the C.S. 
proclucti\-ity slo\vdon.n, which be- 
gan in the early 1970s. Procluctivity, 
or o~ttput per labor hour; grew at an 
average annual rate of about 2.3%) 
fronl 195') to 1973. I,ut only around 
0.8% from 1974 to 1993. The causes 
of this slo\vdown are ~lnclear. Some 
economists point to the oil shock of 
1973, measurement error, sectoral 
reallocation, :uncl technological inno- 
vation clue mainly to computers 
(since it talies time for workers to 
learn new techniclues). 

A f ~ ~ r t h e r  complication in pin- 

pointing the source of the procluctiv- 
ity slo\\rdo\\m is the lack of uniform- 
ity across sectors. For example, 
:tnn~lal prod~~ctivity g r o ~ h  in manu- 
facturing senlairled steady, averaging 
z ~ h o ~ ~ t  2.6% hetween 1949 ancl 1973 
ancl 2.5% between 1974 anel 1994. 
E\.en within that sector there ~ v a s  
substantial variation. Nondur:~bles 
manufacturing exhibited a slight de- 
cline in productivity across the t11~) 
periocls. \vhile clurables showed a 
nloclest increase. A further breali- 
don-n inclicates that large procluctiv- 
ity gains occurred in industrial ma- 
chinery, \vhich includes computer 

equipment, ancl electrical equip- 
ment. 13y contrast, gro\\.th in printing 
and p~~blishing, chemicals, petso- 
leurn, anci lumt~er increaseel by less 
than half in the latter 1>eriocl corn- 
p:md to the forrner. 

Over the entire 44-year span, 
there \\..as a s~~lxtantial  labor reallo- 
cation ~vithin the nx~nufiucti~ring sec- 
tor as well as an overall clo\v~lwarcl 
trend in employment. A movement 
of lal,or to less procluctive sectors 
may partially explain the procluctiv- 
ity slo\vclo\\-n. 
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