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SOURCE: Jagadeesh Gokhale, Laurence J. Kotlikoff, and John Sabelhaus, "Understanding the Postwar Decline in U.S. Saving: A Cohort Analysis," Brookings 
Papers on Economic Activity. vol.1. 1996, pp. 315-407. 

Both the amount ancl the pattern of 
co~iscimption by cliffercnt age groups 
has undergone a sul>stantial change 
in the U.S. 7'ot;il cons~llnption per 
capita for all ages \\.:is uiilch higher 
in the 1980s tllan in tile early 1960s. 
In the late 198Os, ho\ve\;es. retirees' 
consu~nption x a s  roughl>. twice that 
of their counterp:ir-ts in the ezirly 
1960s, \\-hereas miclclle-ageel and 
younger incli\.icl~lals 1i:icl incre:ised 
their cons~lmplion I]!. o n l ~ .  a1)out a 
third. Clearly, milch of' the relative 
increase in OICICS gcnemtions' con- 

s~lrnptioli is clue to a sizahle rise in 
their nieclical spellding. I-Io\\~ever, 
olcler age groups' larger relative in- 
cre:ises in consumption are also tlis- 
cernil)le in nonmeciical (hoiising 
plus other) spending. 

The sli;ir-e of meclical consump- 
tion \\\.-as roiighly silllilar for all age 
g r o ~ ~ p s i r ~  the early 1960s. 111 the late 
198Os, however, this share cleclilled 
for yoiinger groi~ps :inel increasecl 
for olclel. ones. 'l'lie pattern of change 
in housing consumption hy age is 
the oplx)site of' that in ~neclical con- 
si~mption: Relative to the elclerly, 

younger housel~olcls allocatecl a 
s~~ ia l l e r  share of tot:tl consumption 
to housing in the earlier period. 

Although consumption patterns 
evolve over time in response to 
many fiictors, recent research sug- 
gests that the pattern ol~sel-vecl in 
the U.S. [nay have resulteel largely 
from fiscal policies that, t h r ~ ~ l g l i  
psog~t lns  like Social Security atid 
Meclicare. reclistrib~~tccl sizable 
amoilnts of resources horn youlig 
and ~lnhorn generations tonlarcl 
older ones. 
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