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Sources of Labor Growthb 
(Average annual percent change) 

1951- 1960- 1970- 1980- 1990- 1951- 
1959 1969 1979 1989 1993 1993 

Labor 
hours 1.0 1.6 1.1 1.1 0.2 1.2 

= Working-age 
pop. 0.8 1.1 1.4 0.9 0.7 1.1 

+ Labor force 
participation 
rate 0.0 0.1 0.4 0.0 -0.1 0.2 

+ Employment 
rate 0.0 0.1 -0.2 0.3 -0.3 0.0 

+ Hours per 
worker 0.2 0.3 -0.5 -0.1 -0.1 -0.1 

Sources of Real GDP Growthb 
(Average annual percent change) 

1951- 1960- 1970- 1980- 1990- 1951- 
1959 1969 1979 1989 1993 1993 

GDP 3.5 4.1 2.9 2.5 1.5 3.1 

= Capital 
stock 1.1 1.3 1.1 0.8 0.5 1.0 

+ Labor 
hours 1.0 1.6 1.1 1.1 0.2 1.2 

+ Produc- 
tivity 1.4 1.2 0.7 0.6 0.8 0.9 

Thousands o i  1987 dollars per employed person 
45 

CAPITAL-STOCK-TO-EMPLOYMENT RATIO 

a. 1996 data are for the first quarter. 
b. Components may not sum, due to rounding. 
SOURCES: U.S. Department of Commerce. Bureau of Economic Analysis; and U.S. Department of Laboi, Bureau of Labor Statistics. 

'I'he [J.S. is experiencing a c21pir;ll 
spending i,oom, lee1 11); investlnent 
in inform;ition processing equip- 
ment. ~xirn;iril!. colnputers. 13ilsi- 
ness fixed in\.estment has risen horn 
90h ol' C;l)I1 in 1991 to 11%1 t l i ~ ~ s  his 
this year. ?'he espansion is partic~i- 
I;isly \\'elcome after the torpid pace 
of  capital accumulation in the 1930s. 

i\ltliougii \.iral to a sust:lined eco- 
nomic exp;knsion, in\.e,strnent in 
capital is not ils sole contributor, 
ISconomists often identil'y tllree 

l~road sources of economic growth: 
exp:~nsion of the capital stocli (in- 
\.estment). increases in the availal>le 
\\.orlif<)rce (labor hours), and iln- 
provements in total factor produc- 
tivity. Changes in this last compo- 
nent capture the effects on 
econornic growth of such intangi- 
I~les  :is :tdvances in ec1uc;~tion ancl 
technology. which enhance the 
:117ility of' capital ancl labor to pro- 
cluce gootls ancl services. 

13et\\-een 1951 and 1993. the I2.S. 
economy grew at a 3% average an- 

nual rate. ancl e:ich of these three 
hietors contril~utecl eclually to the ncl- 
\.ante. The overall pace of C.S. eco- 
nomic gso\vth, ho~\.ever: has deceler- 
atecl l ~ e c : ~ ~ ~ s e  of the s l o ~ ~ e r  sate o f  
capital accumulation and Inore hesi- 
tant :lclv:inces in total factor produc- 
ti\.ity. t\ flattening of the capital-to- 
1:il~or ratio is also eviclent aftel- 1970. 
O\.e~il l  gro~vth in lal~or ilo~u-s h:is 
ilclcl L-lirly steady, clespite tile en-:~tic 
I~eh:l\.ior of many of its unclerlying 
components. 
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