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Between 1960 ancl 1979. U.S. bank 
mergers anel accluisitions totaleel 
3,404. This consoliclation continueel 
in the 1980s ancl exsly 1990s. largely 
clue to state regulator); changes that 
allowecl out-of-state banli holtling 
cornpatlies to accl~iire hotne-state 
hanks. From 1980 to 1994. 1,anli 
mergers s%vellecl to 6,345. Moreover. 
other data avail:~hle for 1995 provide 
aclclitional e\.iclence thitt this latest 
wave of mergers ancl acclr~isitions is 
continuing. 

Thc banliing sector's recent 

merger activity is explaineel by the 
Interstate Banking and Branching 
Efficiency Act. Enacted in 1994, this 
legislation made interstate branching 
easier ant\ Illore attractive, particu- 
larly when pursued through the ac- 
quisition of existing banks. It cle- 
fined n:~tionwide standards for a 
hank holcling company's accluisition 
of a bank in any state (implying that 
state laws on  out-of-state acquisi- 
tions would n o  longer apply) and 
createcl the necessary conclitions by 
which bank holding conlpanies will 

soon he able to convert their silt,- 
sidiaries into a single netxvorl< of 
branches. 

This industry consoliclation affects 
how sorne banlts conduct business. 
Significant changes occur within an 
accli~irecl bank, maliing it more simi- 
lar to its accluirer in both usual per- 
formance measures ancl its asset 
portfolio. This suggests that econ- 
omies of scale and cost savings clue 
to the accluirer's greater manageri:~l 
efficiency have been important nlo- 
tix~tions for bank mergers. 
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