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NOTE: All data are for FDIC-insured commercial banks. 
SOURCE: Federal Deposit Insurance Corporation. 

Percent 

O I NET LOAN CHARGE-OFF RATES I 

B~ll~ons o i  dollars Number of banks 

700 IFDIC'S COMMERCIAL BANK PROBLEM LIST 
j 1,750 

The latest statistical information on 
insurecl cornmercial hanlis confirms 
the strength of the banking industry. 
In 1995, about 97 percent of com- 
mercial b:u~lks reported profits, ancl 
68 percent of them posted higher 
profits than in 1994. Comlnercial 
bank profits reached S48.8 1,illion in 
1795, topping 1994's record level 11y 
$4.2 billion. Banks' improveel finan- 
cial performance last year is ex- 
plainecl by year-o\-es-year increases 

of 57.7 billion in net interest income, 
$6.2 billion in non-interest revenues, 
;ul~cl $1.1 billion in securities sales. 

Masl<ecl behind these improve- 
ments, banlts' net charge-ofk were 
$920 lllillion larger in 1995 than in 
1994, despite lower net c1l:lrge-offs 
in real estate loans, cornmercial and 
inclustrial lozul~s, and "other" loans. 
The increase in this category re- 
sultecl solely fro111 higher consumer 
loan losses, particularly those on 

credit carcl loa~ls, where net charge- 
offs rose $1.8 I~illion (or 36.1 per- 
cent) over tlleir 1994 value. 

Nevertheless, 1995 continuecl the 
recent clo\\i~~\varcl trencl in the num- 
I~e r  of problem I~anlis as well as their 
assets, taking both of these variables 
to their lowest levels since 1986. Fol- 
lossling the salne trencl, only six 
FDIC-insurecl co~nmercial banlis 
fiuilecl in 1995. ;ill of them cluring the 
first three cpxters of the year. 
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