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NOTE: Ali data are for FDIC-insured commercial banks.
SOQURCE: Federal Deposit Insurance Corporation.

The latest statistical information on
insured commercial banks confirms
the strength of the banking industry.
In 1995, about 97 percent of com-
mercial banks reported profits, and
68 percent of them posted higher
profits than in 1994. Commercial
bank profits reached $48.8 billion in
1995, topping 1994's record level by
$4.2 billion. Banks’ improved finan-
cial performance last year is ex-
plained by year-over-year increases

of $7.7 billion in net interest income,
$6.2 billion in non-interest revenues,
and $1.1 billion in securities sales.
Masked behind these improve-
ments, banks’ net charge-offs were
$920 million larger in 1995 than in
1994, despite lower net charge-offs
in real estate loans, commercial and
industrial loans, and “other” loans.
The increase in this category re-
sulted solely from higher consumer
loan losses, particularly those on

credit card loans, where net charge-
offs rose $1.8 billion (or 36.1 per-
cent) over their 1994 value.

Nevertheless, 1995 continued the
recent downward trend in the num-
ber of problem banks as well as their
assets, taking both of these variables
to their lowest levels since 1986. Fol-
lowing the same trend, only six
FDIC-insured commercial banks
failed in 19953, all of them during the
first three quarters of the year.



