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Economic ActiviQ 

Real GDP and Components, 1995:ivQa 
(Final estimate, ~.a.a.r.~) 

change, Percent change, last: 
billions Four 
of 1992 $ Quarter quarters 

Real GDP 8.2 0.5 1.3 
Consumer spending 13.7 1.2 2.0 
Durables 0.4 0.3 1.8 
Nondurables -1.2 -0.3 1 .I 
Services 14.1 2.2 2.6 

Business fixed 
i n v e s t m e n t  5.6 3.1 6.7 
Equ~pment 5.3 4.0 7.3 
Structures 0.4 0.9 5.0 

R e s ~ d e n t l a l  investment 4.1 6.4 -1.4 
Government spending -13.2 -4.1 -1.3 
National defense -10.0 -12.0 -6.6 

Net exports 17.7 - - 
Exports 20.7 11.1 6.5 
I m p o r t s  3.0 1.3 4.6 

Change in business 
inventories -1 6.7 - - 

Percent Ratlo 

86 ICAPACIN UTILIZATION AND 64 5 

EMPLOYMENTIPOPULATION  RATIO^ 

Percent change 
4 

ANNUAL GDP GROWTH a'C 

Percent change from corresponding rnonlh 01 previous year 

[PERSONAL INCOME AND SPENDING  TRENDS^ I 

a. Chain-weighted data in 1992 dollars. 
b. Seasonally adjusted annual rate. 
c. 1996 and 1997 estimates are from Blue Chip Economic Indicators, March 10, 1996. 
d. Seasonally adjusted. 
SOURCES: U.S. Department of Commerce, Bureau of Economic Analysis; U.S. Department of Labor, Bureau of Labor Statistics; Board of Governors of the 
Federal Reserve System; and Blue Chip Economic Indicators. 

Winter's I-ecession fears h;lve ~neltecl 
away, 1x11 forec;~stcd gro\\.th rates- 
apprc)sirilatel>. 2?4) this yeru ancl 
next-remain l~elon. historic norms. 
k1:iny economists, ho\vever, regarcl 
this rate as conipatit,le with sus- 
t:li~iecl csl,;~lision in an economy 
operating xt Iiigll levels of inclustrial 
calxlcity ancl employment. 

I)o\vn\\.:trcl ;~cljustments in I7usi- 
ness fisecl in\.estnienl. s~n;~lles ill- 

ventory accum~~lation,  ancl higher 
imports parecl real GDI' growrth in 
1995:IVQ to 0.5% fro111 0.9%. The re- 
\.isions. ho\irever, itlcludecl higher 
estimates of consumer spencling. 
lie;~l GlII-' grew 2.0% for all of 1995. 

'The 0~lt1001c for consumers is cau- 
tiously optimistic. Ileal clispos:ll,le 
income incrc:ised 3.1% in Fel~ruary 
and supporteel a rise in real personal 
cons~lmption expenclitures. With in- 

conic gener.llly growing kister than 
cons~imption last year, consumers 
\\.ere able t o  itliprove their balance 
sheets. 1-louseholcl fi11anci:ll net 
n.orth shon-ed a sh:lrp rise, largely 
on the strength o f  ecl~iity ~ilarlcet 
gains (see page 10). 0ver:ill con- 
sumcr cont'iclence. which sagged in 
late 1995, seelrls to I3e recovering. 
Estirn;itcs suggest that real retail 
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Economic ActiviEy (cont.) 
B~ll~ons of 1987 dollars Index 1985 = 100 

lTO I RETAIL SALES AND CONSUMER CONFIDENCE 
120 

Index 1987 = 1 00 Days supplyC 
1100 

Industrial Production 
(Percent change, s.a.a.cb) 

Dec. 1994- 19953111Q- Dec. 1995- 
Dec. 1995 1995:IVQ Feb. 1996 

Total index 1.5 0.6 5.0 

Consumer goods 0.4 -0.6 -0.5 
Durable -0.9 3.6 -7.4 

Nondurable 0.8 -1.5 1.6 

Business 
equipment 4.5 0.2 23.2 

Defense 
and space 
equipment -9.1 -16.1 -1.9 

Intermediate 
products -0.1 1.5 0.0 

Materials 2.4 2.0 4.3 

Percenl Millions of un~ts, s a a r b 

lo O I HOME SALES AND CONVENTEONAL MORTGAGE RATE 

a. February data are estimated by deflating nominal retail sales by the Consumer Price lndex for commodities. 
b. Seasonally adjusted annual rate. 
c. U.S. dealers' current stock as a share of daily average sales (includes domestic and imported vehicles). 
SOURCES: U.S. Department of Commerce, Bureau of Economic Analysis and Bureau of the Census; U.S. Department of Labor, Bureau of Labor Statistics; The 
Conference Board; Board of Governors of the Federal Reserve System; the National Association of Realtors; the Federal Home Loan Mortgage Corporation; and 
Ward's Automotive Re~orlS. 

sales rose 0.8% in Febrilar)~. 
Indiistrial procluction surgecl in 

F ~ ~ I I I ~ I - ~ ,  with grocvth in lnally cate- 
gories offsetting Jan~1:u-y declines. 
Strong gains in the production of 
I>usiness eclr~ipment have led the 
incles since l>ece~nher, hut coulcl cli- 
rninish during tile year if businesses 
follow t l ~ r o ~ ~ g l i  ~vitli plzulls to trim 
capit211 spending. The General I\Io- 
tors stsike, ~vhicli ellclecl 011 March 
22, Lvill have some short-term ripple 

effects on output, but shoulcl have 
no lasting impact on the pace of 
ecoilomic activity. 

Sales of light vehicles (at 15.8 mil- 
lion units) advanced 7.8% in Febru- 
ary from year-ago levels, ancl the in- 
clustry trirnmecl its inventories :1nd 
increaseel production. Although 
procluction remains relatively weak. 
it coulcl get a boost in April from 
strike-relatecl inventoly recluctions 
in hIarch. 

New home sales fell 1.3%) in Fell- 
ruary follo\ving three consecutive 
~nonthly gains. All of the decline 
was concentrated in the Miclwest. 
Sales o f  existing homes jrllilpecl 
6.5%, horvever-the first increase 
since September. Mousillg starts 
continued to rise in Febr11al-y. !\I- 
tlioi~gh mi~lti-ut~it liousi~lg starts im- 
provecl. high vacancy rates seem to 
be holcling them at low levels. 
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