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Many U.S. policym;lkers arc wor- 
ried about the effect of c1i:lnging 
cle~liographics on the Social Seccirity 
system. f3eca~ise the n~irn1,er of el- 
clerly Americ:lns is increasing rela- 
tive to the nunld>er of working-age 
people who c:ln support them, ei- 
ther benefits must decrease or the 
Social Security tax IIILIS~ increase if 
the system is to remain solvent. 
130th of these options are politically 
L I ~ ~ C ) ~ L I ~ ; I S .  

The problems in Germany are 
similar. Ixit they seem to l ~ e  acceler- 
ating at a faster rate. Bec:~~lse its 

pop~llation is older than that o f  the 
lJ.S., Germany already has propor- 
tionately more elderly citizens to 
s~lpport .  F~~r ther ,  because German 
t~irth rates are so  low, the alreacly 
high proportion of elderly will con- 
tinue to increase and will remain 
:ibove that of the U.S. well into the 
next half century. 

The social security system is Inore 
gwnerocis in Germany than in the 
IJ.S. Indeed, private pension pro- 
gmms represent a s~ilall portion of 
Germans' savings because the put>- 
lic pension is so  generous. More- 
over, fill1 benefits start at age 61. 

Co~nlxised to Americans. Germru~i 
Inen and \\/omen leave the labor 
force at a much earlier age, greatly 
increasing the ratio of retirees to the 
\vorliing population. Also, I>ecac~se 
Germ~lny has not experiencecl the 
degree of labor force participation 
among married hvomen that the U.S. 
has harl in recent ye:trs, there are 
relatively fewer \vorkers to tax. S o  
his, the German people have optecf 
to I<eep their current system. 7'his 
system comes at a price: Germans 
pay nearly :L third of their 1~il1or 
conipensation to kind it. 
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