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Home Ownership and Wealth by Family Income 

Percent Percent of 
Annual owning wealth 
family family attributable 1 income residence to housing I 
Less than 
$1 0,000 38.8 90.3 

$1 0,000 to 
$24,999 54.2 68.5 

$25,000 to 
$49,999 68.8 52.0 

$50,000 to 
$99,999 84.2 40.5 

$1 00,000 
and over 87.6 17.0 

I Benefits of Mortgage Interest Deductions I 
Tax returns 

Annual Percent with Tax Percent 
faintly income Percent mortgage saving of total 
(in thousands) item~zed deductions (m~ll~ons) tax saving 

$30 to $39 21.0 16.0 $1,919 3.3 

$40 to $49 34.2 28.1 $3,270 5.6 

$50 to $74 55.7 48.1 $1 1,005 18.9 

$75 to $99 79.0 71.5 $12,253 21.0 

$700 to $199 89.7 77.8 $16,359 28.0 

$200 and over 93.7 82.5 $1 2.624 21.6 

Thousands of 1982 dollars, s.a.a ia Percent, not seasonally adjusted 

a. Seasonally adjusted annual rate. 
SOURCES: U.S. Department of Commerce. Bureau of the Census; U.S. Department of Housing and Urban Development: Board of Governors of the Federal 
Reserve System; 1992 Survey of Consumer Finances; and U.S. Congress, Joint Committee on Taxation. 

Iiecent c:llls tor simp1it)iing the U.S. 
tax code have sp:lrlced heateci 
clebate a1,out the relative merits of 
cons~~mption-l~asecl taxes and fl:lt 

tax rates. A particular concern in 
those de1,ntes is removal of the 
~ n o r t p g e  intel-est deciuction, xvhich 
many Sear \\-ill clepress housing 
prices. 

Home ownership rises with in- 
come. Al~nost 40% of fanlilies mak- 
ing less than S10,000 ;I year own 
their own honles. cornpareel to 84% 

of those earning Inore than S50.000. 
I-Ioxvever. ne;lrly all the n.ealt11 of 
fnrnilies earning less than $30,000 is 
in their homes, while housing ac- 
counts f,r only 40% of the wealth o f  
klrl~ilies earning over $50,000. 

Very few falllilies in the lower 
income categories benefit from the 
interest cleduction, beca~lse few 
itemize on their incollle tax retilrns. 
For Families who do itemize. ho~v-  
e \ w ,  the overall effect o n  Ivealth 
21lso clepencis on how the tax revi- 
sion ~tffects prices of both housing 

:~nd nonlioi~sing assets. Since hocls- 
ing as a fraction of wealth cleclines 
lvith income. a flat tax system \vo~llcl 
offset wealth losses to the extent 
that it  c:iuses the value of other :IS- 
sets to rise. F~lrther. the large cle- 
crease in 11larginal income tax rxtes 
in 1981 did not clepress housing 
prices, cont1:11-). to what might have 
heen expected. Normal fli~ctuations 
in the housing marliet may s\v;unp 
changes brought on 17). such revi- 
sions in the tax cocle. 
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