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a. Unemployment rates are as reported by the originating country. 
b. All data labeled Germany refer to western Germany. 
c. Trends are computed using the Hodrick-Prescott fllter. 
d. Employment, labor force, and population data have been adjusted by the BLS to approximate U.S. definitions more closely. 
SOURCES: U.S. Department of Labor, Bureau of Labor Statistics; and Data Resources International. 

Since 1Y6O Ino\t Furope,in coiin- 
t~ zes unemplok Inent I hd\ e 
trended ~te~tclrl) ~ ~ p ~ ~ , i r c l  \ \h~le l J  S 
trne~nplo) nient h ~ s  shou 11 \ irtu,tll) 
no trcncl Incre~tse A~er'tgc 1995 (in- 
eniplopment r,ttes In F1'1nce Ger- 
m'tny, .tnd tlie I' I< n e i e  6 to 10 
perccnt'ige points h~glier thin 1960 
r'ltes, w h ~ l e  tile 1995 jol)le\s r'ite in 
the 1 S \\ '15 toughl) cclir,tl to the 
1960 r'tte 

IJnemplo\ ment r'itcs .lie .~ffectccl 
not only 1,) cli,mge\ In the e m p l o ~  - 

ment I a e l  I ~ i r t  .tl\o I>\  f l i~c tu~~t lons  

in 17opillation size and in 1;ihor-force 
p~irticipation rates. Rising ~lnenlploy- 
ment cites niay reflect lo\ver ern- 
plo).incnt levels with a rel:tti\~ely 
steacly lal,or-fi~rce size. Alternatively. 
higher unemployment rates may re- 
flect a lal,or force enlarged hy in- 
cre:ises in the pop~rlation or in 
1:ibor-force lxirticipation rates. If in- 
creases in employment levels do not 
keep "11 with gro\vth in the 1:ibor 
force. irncmployment will rise. 

I3eforc loolcing at the clata, then. 
one ~niglit expect to find t1i:lt coun- 

tries xvitli rel:iti\.ely large increases 
in popill3tion or I : ~ i > ~ r - f ~ r ~ e  pal-tici- 
p:~tion rates wotilcl ha1.e experi- 
enced growing  ine employment. In 
Fact, just the opposite is true of the 
four coiintries esamined here. 

Over the 1960 to 1994 period. 
both the lal>or-force participation 
rate :ind the total popul;ition grew 
subs tan ti all^. more in tlie U.S. than in 
France, Germany, or the U.K., result- 
ing in an 88% isicre:~se in the U.S. 
I;il,or force. In comp:u-ison, the l;ibor 

(cor i l i~ i  11ed o ~ z  nt'.x/ page) 
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International Developments (cont.) 
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a. Employment, labor force, and population data have been adjusted by the BLS to approximate U.S. definitions more closely 
b. All data labeled Germany refer to western Germany. 
SOURCES: U.S. Department of Labor, Bureau of Labor Stat~stlcs; and Data Resources International. 

f'orces of Fnnce, Germany. and the 
1J.K. greu. I>y 35%. 15(Yo, ancl 17'W~. re- 
spectively. Yet the 1j.S. \vas the only 
countv \vitlloi~t a not:il,le increase in 
its uncmployrnent rate over the pe- 
riocl, reflecting sul>stantially larger 
employment-level increases than in 
the three E~~rope:ln coi~ntries. 

The trend in Ia1)or mzkrl;et partici- 
pation sates has clifferetl greatly 
:Lrnong these co~~ntries.  G.S. partici- 
pation sates have climhed steadily 
since the e:irll, 1 9 6 0 ~ ~  increasing I3y 
rnore than 7 percentzlge points from 

1960 through 1994. In contrast, par- 
ticipation rates in Germany ancl 
France ctecli~led over this periocl. 
falling by roughly 5 percentage 
points ancl 3 percentage points. re- 
spectively, \vhile the IJ.I<. p:lrticipa- 
tion sate has increased by less thxn 1 
percentage point. 

The trend in employment-to- 
p o p ~ ~ l ~ l t i o n  ratios has also varied. 
Germany, France, and the U.K. 
h:ive secn their employrnent-to- 
population ratios fall by 8.  10. ancl 
-i percentage points, respectively. 

In comparison, the 1J.S. posted :ln 
increase of roughly 6 percentage 
points horn 1960 to 1994. 

Attempts to explain the lack of 
employment growth in Ellrope have 
largely focused on the regi~latory 
environment. Iiesearch suggests that 
la11or ~narliet reg~~lations like legis- 
latecl severance p:iyments, plant 
closing legislzition, and advance no- 
tice requirements may play a liey 
role in expklining many Europe:~n 
countries' elisappointing employ- 
ment gro\xrth. 
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