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a. Dotted lines represent CBO baseline projections. 
b. "Other" includes net interest and offsetting receipts 
NOTE: All data are for fiscal years. 
SOURCE: Congressional Budget Office. 

National clelx cloilblecl from ~kbout 
35% o f  gross domestic product in 
1980 to more than 70(yn in 1995. Al- 
though the Congression:ll 13uclget 
Office (CEO) preclicts the 1995 fed- 
eral cleficit \?;ill come in at onl). 2.3% 
of G111'-the loxvest since 1979- 
C130 projections l>:lsecl on current 
policy show that it \ \ r i l l  rise to 4.0% 
of GI)P 1)); 2005. Rapicl increases in 
projectecl retiretilent 2nd liealth hen- 
efits for the I~al>y-hoom generations 
:ire eslxctecl to push these ratios 
still higher in the first tnn clecacles of 

the next century. Moreover, the 
Meclicare program is projectecl to be 
bankrupt by 2002 under current 
rules. This scenario has proved 
alarming enough to warrant agree- 
ment between Congress and the act- 
ministration on the neecl to achieve a 
1,alanced buclget by that year. 

Despite such goodwill, however, 
issues about the nature of expendi- 
tilre cuts and possible tax recluctions 
remain unresolved. Congress \i~ishes 
to enact significant cuts in cliscre- 
tionary spending; reduce Medicare 

gro\\.th I,y increasing premiums and 
enco~~laging the use of HMOs; pare 
ivleclicaid spetlcling and shift the pri- 
mzkry responsibility for this program 
to tlie states; and shrink outlays o n  
government research, food stamps, 
ecluc~ltion, and other mielfare pro- 
grams. 'The aclministration, Iiowevel; 
prefers to retain the tnlo health-care 
progr~uns in their current form and 
to expanel expenditures on educa- 
tion. pro\~ide more for en\-'. , I I  o11111en- 
tal protection, and boost outlays on 
go\,crnment research. 
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