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International Wage Trends (cont.) 
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a. Data are for West Germany. 
b. Manufacturing output, total hours, and output per hour for the U.S. are taken from the June 1992 Monthly Labor Review. These data were subsequently 
revised, and the new series are not available before 1977. 
NOTE: Hours data exclude paid holidays, vacations, and sick leave. 
SOURCE: U.S. Department of Labor, Bureau of Labor Statistics. 

gains of 0.4% ancl 0.9'M,. respecti\rely. 
The  clownturns in Gei.r-nany and 
France reflect the ktct that employ- 
ment ciicl not increase to offset the 
d rop  in average annr~al  hours. E1n- 
ployment growth in Japan. I>y con- 
trast, was strong enoiigh to compen- 
sate for the recluction in average 
hours ancl lee1 to ail increase in total 
hours n.orkccl. 

k1anufact:lring O L I ~ ~ I L I ~  i~~c~-e;ised at 
a n  average ann~i:il mte of a l~ou t  
3.0% in the U.S. anel Gcrinany ancl 
4.0%) in Fmnce. Fr:lncc ancl Ger- 
many saw v\;~rocluctio~~ picli L I ~  dc- 
spite the clecline in total h o ~ ~ r s  

xvorkecl, implying that output per 
hour grew IIIOS~ rapidly in these 
co~~n t r i e s  than in the U.S. In Japan, 
tot:li o i~ tput  was u p  8.0% per year, 
with O L I ~ I I L I ~  per hour gron~ing 7.2% 
versus 5.0% for France, 4.1% for 
Germany, ancl 2.6% for the U.S. 

In summary, the country with the 
longest average hours \\.~rliecl in 
each ye:ir of the s a~np le  periocl- 
Japan-esperiencecl the Iligflest 
groxvth in employment, output, and 
oi1t11ut per hour, while the n:1tio11 
with the largest decline in average 
hours-Germany-saw no employ- 
ment growth ancl only a moclerate 

upturn in o~i tput  ancl o~i tput  per 
hour. 711e [J.S., which sho\ved no re- 
cluctio~~ in :iver:lge hours. c1ispl:lyecl 
relatively strong gro\\ith in employ- 
ment ancl relatively wc:ili growth in 
o~ltput ancl output per hour. 

While exploring these trencls cloes 
not tell us how the U.S. economy 
\voc~lcl responcl to ;I policy aimecl at 
reclucing average work IIOLISS, it 
cloes show that although se\.eral ELI- 
ro~>ean countries "lead" the worlcl in 
this regarcl, cutting hoal-s does not 
necess~lrily translate into greater ern- 
ployment ancl econo~nic growth. 
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