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a. Seasonally adjusted annual rate. 
b. Fourth-quarter estimate is from Blue Chip Economic Indicators, November 10, 1995. 
c. 1995:IVQ consists of October and November data only. 
d. 1995:IVQ consists of October data only. 
SOURCES: U.S. Department of Commerce, Bureau of Economic Analysis and Bureau of the Census; Blue Chip Economic Indicators; and Board of Governors 
of the Federal Reserve System. 
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a. Tlirough 1995:lllQ. 
b. Output per hour, nonfarm business. 
c. Seasonally adjusted annual rate. 
SOURCES: U.S. Department of Commerce, Bureau of Economic Analysis: U.S. Department of Labor, Bureau of Labor Stat~st~cs; and Board of Governors of the 
Federal Reserve System. 

stay on tile illarliet 11:~s cleclinecl 
13.6%1 ol'ror~l its .April peak. 

A contin~ling I,oo~n in in\.estment 
spencling ancl acl\.anc.es in procluc- 
tivity gro\\-tll brigl1ten the n:~tion's 
long-term economic prospects. Real 
I>usiness fisecl in\-estment. which 
has risen I3.j0,il 01-er the past four 
cluarters. has cqilaletl 14% ool' the na- 
t i o n ' ~  o~ l ip~ i t  this !.e:u-1.4 percetlt- 
age  points higller than last yew's 
recoscl le\.el. '1 '11~ sapicl pace of in- 
vestment is \\.elcome in an economy 
thought to I>e operating at high lev- 

els of capacity, since business fixecl 
in\-eslinent fosters p~.ocl~~cti\~ity 
gro\\.th. 'l'he current expansion hns 
\\iitnessecl  hove-average increases 
in o ~ ~ t p u t  per hour workecl, fc)llo\v- 
ing a lengthy period (1974-91) of 
helo.i\,-a\.er;lge postings. 

71'lle neu. chain-weighteel GIII-' 
rnetiloclology will recluce the mag- 
nitucle o f  recent producti\-ity gains 
I>). elimin;tting an ~ ~ p w a r d  price hias 
in the real oiltput data. Keverthe- 
less, n ~ ~ m e r o ~ l s  clow~l\v\iarcl biases 
:11so hincler ocrr capacity to measure 

proclucti\.it)- gron.th accurately. 
Chief ;kinong these is the difficulty 
of meas~iring ser\.ices, \vllicll repre- 
sent a large anel gro\ving compo- 
nent of national o~ltput.  s~r l~s tan-  
ti211 amount of ;lnecclotal e\.iclencc 
indic:ltes that procluctivity gron.th is 
:~cl\,:lncing a1,or.e [I-encl. Corpor:lte 
profits. for esample. ha\.e risen 
10.40/(1 ann~lally since 1991. \\.ell 
above the Kite of inflation. Such in- 
cre:tses ~ o i ~ l d  seem unliltely ;mcl 
i~nsustain:~t)le \\.ithout the sirpport 
of strong pi-ocli~ti\.ity gro\vth. 
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