
Economic Activity 
Perceni change, s a a r a 
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HOURS WORKED AND REAL GDP 

Index January 1990 = 100 

Coincident 

108 

Real GDP and Components, 1995:lllQ 
(Advance estimate, ~.a.a.r .~)  

change, Percent change, last: 
billions Four 
of 1987 $ Quarter quarters 

Real GDP 56.8 4.2 4.3 
Consumer spending 26.8 2.9 4.0 
Durables 15.6 11.7 9.2 
Nondurables 0.2 0.1 2.7 
Services 11.0 2.2 3.4 

Business fixed 
~nvestment 15.3 8.3 18.4 
Equipment 14.0 9.7 21.2 
Structures 1.4 3.5 9.1 

Res~dential investment 5.8 10.9 -2.9 
Government spending 7.0 3.1 1.2 
National defense 1 .I 2.1 -4.4 

Net exports 0.9 - - 
Exports 18.3 10.6 14.3 
Imports 17.5 8.6 14.1 

Change in business 
inven to r i es  1 .O - - 

Billions oi 1987 dollars 
48 I REAL NONDEFENSE CAPITAL GOODS ORDERS~ I 

a. Seasonally adjusted annual rate. 
b.  1995:IVQ consists of October data only. 
c. Three-month moving average of seasonally adjusted data. 
SOURCES: U.S. Department of Commerce, Bureau of Econom~c Analysis; and U.S. Department of Labor, Bureau of Labor Statistics. 

Advance estimates of' seal (;Ill' 
suggest  th~it  the ecc)nom). re- 
l ~ o ~ ~ n c l e c l  in the ~hircl cl~iarter horn 
its I:icl.;I iisier pc.rfi)rrnance in 
1995:IIQ. 'l'hc h'!.ir increase in hours 
\vorl\rccl for Octol~er is eq~ially en- 
co~rraging ancl is inclicative of' con- 
tinirccl stsicles in O L I ~ [ I L I ~  gro\\.th in 
the coming ~nontl is .  Increases in 
govcrn~ncnt  spencling :inel con- 
silnler- dusal)les, u p  .3.1°41 ancl 
1 1 .7'?4). ~.especti~.cl).,  \\.ere ~najor  

sources of strength. Invest~nent ac- 
ti\.ity. ~ ~ : ~ t i c ~ i l a r l y  in ecli~ipment, 
;ilso ilnpsovecl. Resiclenti:~l invest- 
~i ient ,  \\.bile still off s l igl~tl)~ h r  the 
yeas. m;iintainecl the strong act- 
\.;inces oI,servecl ill recent monrhs. 

The incles o f  coinciclent inc1ic:l- 
tors rose an  annualized 2% in Sep- 
te~nl,es. c o ~ ~ t i n u i n g  the tsencl th:it 
st:il-tecl at the beginning of the e s -  
pansion. 7'11e flat Iilovenlents in the 
composite incles of leacling inclica- 
toss. hon-e\.es, suggest a possil~le 

leveling off in ovelxll econo~nic ac- 
tivity in the months aileacl. 

I3y conrust. se:d nondefense call- 
ital goocls orclers macle solicl gains 
in Septenll>er. iilcrcasing at an  an- 
nual rate of 29%,. 'rhis hocles \\-ell 
for fcitilre 1,usiness activity. 

Impso\.ement in tile econom) . '~  
gso~vth sate \vas eviciellt across \jar- 
ious sectors. Real final sales, a goocl 
prosy fi)s aggregate clemancl, 
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Economic Activity (cont.) 
Perceni change, s a a r." 
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Billions oi 1987 dollars, s a.a.r.a Raiio 
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6 I 25 1 PERSONAL INCOME AND SPENDING TRENDS 

a. Seasonally adjusted annual rate. 
SOURCE: U.S. Depaliment of Commerce, Bureau of Economic Analysis. 

~lclvancccl a n  ann~ializecl 4.2% in the 
tliircf clu;irter, i ~ p  nc:trly 1l/i percent- 
age points from its 30-yc:lr aver-age. 
'I'his suggests tll:~t the increase in 
activity resiilted fro111 ~~nclerlying 
clemancl a11cl not fro111 an). signifi- 
c:mt in\.entor). acciimul;~tion. Husi- 
nesses :iccumulatecl o\.er S35 I~il- 
lion in in\.entories last quarter 
(1987 clollars). S 1 I,illion 111ol-c tli:~n 
in 1')95:IIQ. 7'he seconcl-cl~~arter 
slow-c1on.n a13pc;li.s to Ilave hec11 a 

temporary adjustment. bloreover. 
l>~~sinesses have ~naintz~inecl a rela- 
tively constant inventoty/sales ~.atio 
tllis ye:lr. with o111y slight increases 
o\.er 1994 levels. 

Consumer z~ctivity re~nainecl 
he:llthy in September, clue in part to 
solicl gains in real clisposal,le per- 
sonal income (up 3.5%). This rise 
helpeck io spur a 3.3% i11cre:lse in 
consumer spending for the mollth. 
fie:~l net exports 11lacle equ;llly 

strong g:~ins in the third qu:lrter. 
wit11 exports incre;~sing :kt a 10.6(!4) 
:lnnual I-ate \vl~ile iinports rose 
8.6°/o. Strength in real exports 
sterlllilecl ~tiostly from ~nerci~anclise 
tl:~cle, which rose nearly 15% in the 
Jiily-Septeml~er pcriocl. while es-  
ports of services were rel~~tively flat. 
Overall, howe\;er, real imports cx- 
ceeclecl real exports I>j -  $12 5.3 hil- 
lion, an  impro\.ement of less t h m  
S1 hillion. 
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