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a. U.S. Department of Agriculture forecast (average if range is given).

b. Twelve months beginning in October of the preceding calendar year.
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Since their inception in the 1930s,
U.S. agricultural policies have been
aimed at stabilizing the domestic
food supply and farmers’ incomes.
Congress is currently scrutinizing
these policies with an eye to deficit
reduction, but broad economic
trends offer more fundamental rea-
sons for charting a new course.
Originally, rural welfare was an
important objective of the nation’s
agricultural policies, but the eco-

nomic base of most rural communi-
ties has since broadened, and agri-
culture is no longer their leading in-
dustry. The composition of U.S.
agriculture has also changed dramat-
ically, with large farms now domi-
nating the industry. Through vertical
integration, capital-intensive meth-
ods, and product specialization,
large farms achieve substantial effi-
ciencies and are better poised to
withstand market adversities than
are small farms. Nevertheless, large
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operations receive a substantial por-
tion of U.S. farm-support payments.

Designed for a domestically fo-
cused industry, U.S. agricultural
policies raise a number of issues re-
garding our international competi-
tiveness. Price supports can exceed
global levels, rigid crop patterns pre-
vent quick adaptation to changing
markets, and foreign producers
seize the opportunity created by
idled U.S. capacity.



