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a. U.S. Department of Agriculture forecast (average if range is given). 
b. Twelve months beginning in October of the preceding calendar year. 
SOURCES: U.S. Department of Agriculture; and Mark Drabenstotl and Alan Barkema, "A New Msion of Agriculture Policy," Federal Reserve Bank of Kansas 
City, Economic Review, vol. 80, no. 3 (Quarter 3 1995), pp. 63-77. 

Since their inception in the 1930s, 
U.S. agrici11t~1r:il policies have been 
airnecl at stabilizing the cloniestic 
food supply ancl fi~rlners' incomes. 
Congress is iscurrently scr~~tinizing 
these policies with :m eye to deficit 
reduction, 17ut i2ro:lcf e c o ~ ~ o ~ l l i c  
trends offer more funcl:~ment:ll rea- 
sons fix ch;~rting :l new course. 

Origi~lally, r~lml welfare \\,as an  
important ot>jective of the nation's 
agricultur.al policies, I3ut the eco- 

no~nic b:~se of most rural commi~ni- 
tics has since broadened, ancl agri- 
culture is no longer their leading in- 
dustry. 'I'he composition of U.S. 
agric~llture has also changed dmmat- 
ically, with large farms no\y do~iii- 
nating the industry. Through vertical 
integration, capital-intensive meth- 
ods, ancl procluct specialization, 
large farms achieve substantial effi- 
ciencies anel are better poised to 
n,ithstancl ~llarltet adversities than 
:(re small fr-~rms. Nevertheless, large 

operations receive a substantial por- 
tion of L1.S. fitrm-support payments. 

Ilesignecl for a clo~llestically fo- 
cused industry, U.S. agricultural 
policies raise 3 number of issues re- 
garcling our international competi- 
tiveness. Price supports can exceed 
glol>al levels, rigid crop patterns pre- 
vent qi~iclt :lcl:lptation to changing 
markets, ancl foreign proclucers 
seize the opportunity created by 
idlecl l i .S .  capacity. 

http://clevelandfed.org/research/trends
November 1995

Best available copy


